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your dividends 
monthly at 734% 
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Odd Lots 


“Odd Lot Trading” is the name of an interesting booklet we have 








prepared for small and large investors who are desirous of increasing 
their margin of safety thru diversifying their holdings. 


Send for a copy of this booklet, it explains the many advantageous 


features in buying Odd Lots. 
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DO YOU HOLD 
THESE STOCKS? 


HE outlook for the stocks listed below is fully covered in our current Stock Market Bulletins, 
copies of which will be sent to you free of charge. 


If you hold or are interested in any of the following securities, our current Bulletins should 


prove of exceptional value because they will tell you exactly what to do—whether to buy, hold, 
sell, or shift. 


These Bulletins discuss: 


The outlook for the motor stocks. Is it now time to accept profits in such recently active 
issues as CHRYSLER, HUPP, NASH, and others, or should they be held regardless of 
their substantial advances? 


The future prospects for the steels. Are BETHLEHEM, U. S. STEEL, CENTRAL 
ALLOY, OTIS, and INLAND just beginning to come into their own? May considerably 
higher prices be anticipated for them? Or do much better opportunities exist in other groups? 


The oil situation. For months the oils have done little or nothing. Will this condition con- 
tinue for months to come? Or are there excellent signs of impending advances in such issues 
as AMERADA, SINCLAIR, BARNSDALL “A”, TEXAS CORPORATION, WARNER- 
QUINLAN, and others? Of all the oil stocks, which bids fair to double in price within a rea- 
sonable length of time? ; 


The profit possibilities in the chemical stocks. Have VIRGINIA-CAROLINA CHEMICAL, 
DAVISON CHEMICAL, and AMERICAN AGRICULTURAL CHEMICAL barely begun 
to discount their future prospects? Are they outstanding bargains second to none? 


The outlook for the chain store and merchandising stocks. Despite large advances, should 
SEARS-ROEBUCK, MONTGOMERY WARD, KROGER GROCERY, S. S. KRESGE, 
and others, be held? What is the situation with regard to ARNOLD CONSTABLE and 
MAY DEPARTMENT STORES? 


The steps which should at once be taken with regard to: ADVANCE RUMELY, ST. 
PAUL, ERIE, VICTOR, FOX FILM, ARMOUR & COMPANY, MANHATTAN 
ELECTRICAL SUPPLY, AMERICAN WOOLEN, FISK TIRE, GOODRICH, GOOD- 
YEAR, WHITE MOTORS, GENERAL CABLE and NORTH AMERICAN? 


If you are interested in any of the above securities, or would like to know what the Stock Market 

is likely to do next, write today for copies of our current Bulletins. They will be mailed to you 

free upon request, together with a copy of our booklet, “MAKING MONEY IN STOCKS.” In 

addition, we shall be glad to send you a Special Analysis of an undervalued stock which should 
’ advance substantially within a reasonable time. 


SIMPLY MAIL THE COUPON BELOW 








INVESTMENT RESEARCH BUREAU, Div. 434, AUBURN, NEW YORK 


Kindly send me specimen copies 
of your current Stock Market 
Bulletins. Also a copy of 
“MAKING MONEY IN 
STOCKS.” This does not obli- 
gate me in any way. 


GE SI RR SOL EAN SA ET RETR MRO E TEST oe 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


@ General trade is gathering additional momentum as the Fall months ap- 
proach. The basic steel industry is surprisingly active and all present 
indications point to a sharp expansion in business especially in the crop 
favored West and in the industrial East where increasing steel operations 
are the most important single factor; 





@ As was expected call money rates continued high but it would not be sur- 
prising if some moderation took place soon. Reports are current that 
the banking authorities are taking measures to relieve the artificial strain 
so that the crop movement and trade expansion will not be unduly handi- 
capped by high money rates; 


@ Transactions on the New York Stock Exchange again increased sharply 
with a number of spectacular individual price movements developing. 
This is no time to follow rising quotations but it is the time for the com- 
mon stock investor to buy and hold on the basis of value. Each com- 
mon stock must be subjected to this acid test. 


S the Fall months approach it is be- dustries and a number of lagging sections position and permit more normal interest 
A coming quite evident that they will of the country, on the whole business rates to obtain. Obviously this will be a 


record a sharp gain in general trade promises well for the coming months and great relief to expanding Autumn trade 
volume as compared with the same period some exceptional gains in favored industries as well as to those financing the movement 
last year when a recession in trade was and sections. of crops. Obviously also such a develop- 
nn process which ended in December, 1927. Reports are now current that the bank- ment would be very favorably construed 
BWhile there are a number of lagging in- ing authorities will soon moderate their from the standpoint of the security markets. 








Average Prices on the New York Stock Exchange 
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@ Business Prospect 
* * * 

RACTICALLY all the current indexes 

of trade continue in a favorable posi- 
tion. It is becoming increasingly clear 
from week to week that the total volume 
of general trade during the coming months 
will be. substantially above that of a year 
ago. In certain industries and certain ter- 
ritories extremely sharp gains are prom- 
ised. In the Southwest, for instance, which 
last year at this time was suffering from 
the Mississippi flood aftermath and poor 
crops comparisons will be made with a 
very low base and the gains over a year 
ago will be quite pronounced. To cite a 
specific line of endeavor let us take the 
steel industry. A steady seasonal decline 
in production was recorded during the 
second half of 1927, which culminated in 
December. This year a sharp upward re- 
versal in this trend is in prospect and with 
costs further reduced and somewhat better 
prices improved net earnings are expected. 
While not all parts of the country nor all 
industries will show startling changes for 
the better on the average there is little 
question but that a notable improvement 
will be shown. The textile, soft coal, ship- 
ping and railroad equipment industries are 
lagging. The South is lagging but the 
industrial East is now becoming more 


active and the agricultural West is enjoy- 
ing one of its best years. 
* * * 


@ Credit Situation 
* * * 


HE very strong stand taken by THE 

FINANCIAL Wor tp as to the artificial- 
ity of current high money rates is now 
being widely adopted. The insistence on 
considering more than one billion in gold 
in circulation has “smoked out” a statement 
from the Federal Reserve Board. In its 
September bulletin it says: “If the entire 
amount of gold certificates in circulation, 


which is about $1,000,000,000, were with- 
drawn from circulation and Federal Re- 
serve notes were paid out to replace them, 
the reserve ratio of the Federal Reserve 
Banks would advance only from 69.6 per 
cent to 75.6 per cent.” The use of the 
word “only” is hardly fair. One year ago, 
when the banks had and were forcing low 
money rates, the reserve ratio was only 
75.6 per cent. Furthermore the legal min- 
imum is 40 per cent. Furthermore the banks 
are now in position to buy Government 
bonds to ease any credit strain. If any 
real credit stringency develops it will be 
because the banks want it, not because it is 
either necessary or natural. While it ob- 
viously is difficult to attempt any intelli- 
gent forecast as to the outcome of an 
artificial situation, the longer range future, 
however, points very clearly to lower in- 


terest rates in this country. 
-_ 2 


@ Oil Stocks 


* * * 


ESPITE the gradual improvement 

which has taken place in the oil in- 
dustry oil stocks as a group have done 
little marketwise. Under existing condi- 
tions the profit margin doubtless is more 
favorable for the refiner and marketer, es- 
pecially the latter, than it is for the pro- 
ducer. Looking further ahead into 1929, 
judging by the large volume of automobiles 
now being sold, that year should prove a 
very satisfactory one for the oil industry. 
There is little question but that further 
strides toward “stabilizing” the industry 
will be made. Greater stability, of course, 
means better profit margins, which, com- 
bined with a good volume of business, 
should mean better net earnings. From a 
conservative viewpoint the following five 
stocks, representing complete cycles in the 
industry and of common stock investment 
caliber, appear attractive: Texas Corp., 
Standard of New Jersey, Standard of Cali- 








DEBITS TO INDIVIDUAL ACCOUNTS 
EB) MAR \APR MAY JUNE | JUL AUGISEPT OCT MOV CEC 


[ad | | 
ATTN! 


' 
































| ¥ Int” Ty 





Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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formia, Standard of Indiana and Union Oj 
of California; for more speculative pur. 
poses Marland, Barnsdall, Phillips, Pur. 
Oil and Warner-Quinlan hold promise for 
the longer range future. 

es 2s 


@ Mining Stocks 


*x* * * 


— copper metal prices holding 
firm and other non-ferrous metals 
tendimg higher the profit outlook for this 
part of the mining industry is becoming 
more favorably defined. At the current 
rate of earnings many copper companies are 
im position to more liberally reward stock- 
holders. Meanwhile a satisfactory return 
is obtainable from Kennecott, Cerro de 
Pasco, Chile, Granby, Calumet & Hecla 
and Howe Sound. In the field of smelting 
and refining, as well as mining, American 
Smelting and American Metals should 
show good earning gains in 1928. With 
higher lead prices St. Joseph Lead, dis- 
cussed on page 327, appears to be in an 
attractive position. 
x + 


@ The Railroads 


* + 


HILE traffic gains continue to be 

recorded in the West, the East is 
about holding its own and the Pocahontas 
and southern districts are lagging. The 
industrial East should soon get in line, fol- 
lowed by the other lagging sections. For 
the present the western roads appear in the 
most attractive position. Not only from 
the standpoint of earlier and sharper net 
earnings gains but also from the stand- 
point of market price, as on the average 
the western roads, and especially the north- 
western ones, are recording a market level 
for their stocks substantially below pre- 
war high prices. All present indications 
point to sharp traffic gains during the com- 
ing months and with expenses well under 
control, as the sharp July gain in net with 
practically no gain in gross clearly showed, 
rather substantial net earnings gains are in 
prospect, which should be reflected in 
higher market prices. Amongst the divi- 
dend payers, Atchison, Southern Pacific, 
Rock Island, Union Pacific, Northern Pa- 
cific, Great Northern and St. Louis-San 
Francisco appear attractive ; for more spec- 
ulative purposes Kansas City Southern, 
Missouri-Kansas-Texas, St. Louis-South- 
western, Missouri Pacific and Chicago, 
Milwaukee, St. Paul and Pacific should 
record good net earnings gains. 

*x* * * 


@ Securities Outlook 


* * * 


OOD to high-grade investment securi- 

ties continue under the adverse in- 
fluence of current high money rates and the 
competition of forced sales of undigested 
new securities. Common stocks more pro- 
nouncedly than ever are following individ- 
ual trends. Doubtless some speculative ex- 
cess is again developing but that is to be 
expected under existing conditions. It is 
up to the investor in making his selection 

(Please turn to page 351) 
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Four Years of the Dawes Plan 


@ The Dawes Plan inaugurated in 1924, under which Germany pays its 
reparations, entered on September 1, 1928, its “Standard Year” for which 
as well as for the following years, the payments amount to 2,500,000,000 


gold marks; 


@ Up to date, the Dawes Plan has operated very smoothly and satisfactorily 
as the huge loans contracted for during this period by Germany, mostly 
in the New York market, have facilitated the transfers; 


@ As reparations now come to the standard year payments, and conditions in 
Europe have become more normal, it is in the interest of Germany, as 
well as of the creditor nations, to have the total amount of reparations 
definitively fixed, as the Dawes Plan represents only a temporary settle- 


ment. 


of Versailles, Germany assumed the 
obligation to pay reparations to the 
Allied nations for all damages caused dur- 
ing the war. In 1921, at London, the 
Reparation Commission, provided for in 


U) vive the conditions of the Treaty 


| the Treaty, fixed the total amount of Ger- 


many’s obligations at 136 billion gold 
marks. This decision was accepted by the 
German Reich on May 11, 1921, following 
an Allied ultimatum of May 5. However, 
the London arrangement was a complete 
failure; it resulted in the application of 
the punitive measures provided for in the 
Treaty of Versailles; the occupation of the 
Ruhr basin by French troops, the passive 
resistance of Germany together with politi- 
cal and labor unrest, ended with the com- 
plete depreciation of the German currency. 
The reparation question was then submitted 
to a, committee of financial experts, in 
order to determine Germany’s capacity to 
pay and to restore its currency. The plan 
outlined by this commission was named 


@ after its chairman, General Dawes, and 


will carry this title in the history of inter- 
national finance. . 

The Dawes 
arrangement, 


Plan, only a temporary 
refrained from fixing the 
total amount of Germany’s reparations. It 
only traced a schedule of annuities to be 
paid, leaving the fixation of the total to a 
later time. These annuities started in 1924 
with one billion gold marks progressing 


to the standard year of 1928 to 2.5 billion 


gold marks. Beyond this there is a pro- 
vision of the London agreement, under 
which this sum may be increased or re- 
duced, based upon an index of Germany’s 
Prosperity. Eighty per cent of the first 
year’s payments were derived from the 
German reparation loan guaranteed by the 
Allied nations. The German railroads 
were mortgaged for 11 billion and Ger- 
man industry for 5 billion gold marks 
respectively, and contributed in increasing 
amounts to the payments during the past 
four years. A special transportation tax 
was created to yield 290 million gold 
marks for the standard year. Contribu- 


September 12, 1928 


By ANDREW A. BOCK, Ph.D. 


tions by the budget of the Reich started 
in 1925 with 250 million to reach 1,250 
million gold marks for the year 1928. The 
chart on this page shows clearly the dif- 
ferent sources out of which reparations 
are derived. 

Payments are made in Reichmarks by 


Germany to the account of the Agent- 

General for reparations with the Reichs- 

bank. These payments effected, Germany 

has fulfilled its obligations. The transfer 

to the creditor nations is the duty of the 

Agent-General Mr. Parker Gilbert. Be- 
(Please turn to page 342) 


































































































1928-29 
and thereafter 
“Standard 
Year” 
Composition 
of the 
2 9 
German Annuity under the Experts’ Plan’. 
(In Millions of Gold Marks) 
Budget 
1927-28 1,250 
1996-27 Budget 
500 
Supplement- 
Budget 
Contribution 
1925-26 300 
Transport Transport 
1906-36 aos Bee Tax Tax 
290 290 
Transport 
anspo Interest and Interest and 
” Tax “ bn ieonstioaiion Amortisation 
250 on the on the 
German German 
Industrial Industrial 
German interest on the German Interest on Debentures Dehentéoes 
External Industrial Debentures the German 300 300 
125 Industrial 
Loan 1924 Debentures 
800 250 Interest Interest 
Interest and and 
— mn Interest Amortisation Amortisation 
German on the on the on the 
Railway German German German 
Bonds Railway Railway Railway 
ae on 595 Bonds Bonds Bonds 
th rman 
Railway Bonds 550 660 660 
200 a 
1,000 1,220 1,500 1,750 2,500 
* The Annuity year runs from September 1st to August 31st. 
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The Status of the Cigar Stocks 


S the bulk of the cigar 
A companies’ business 
comes in the second 
half of the year when sales 
are bolstered by the large de- 
mand of the holiday season, a 
study of the relative position 
of the larger companies oper- 
ating in this field appears to 
be timely. With the general 
trend of cigar consumption on 
the decline, careful analysis of 
the prospective earning power 
of individual units in the in- 
dustry is essential. Which of 
the five cigar leaders repre- 
sented on the New York 
Stock Exchange offer the 
most attractive possibilities 
at current market prices? 

That the present trend of cigar con- 
sumption is still definitely downward is 
indicated in the production figures re- 
ported by the Department of Commerce 
of the United States for the first six 
months of 1928. The output of large 
cigars for the first half of this 
year was 2,923,768,984, as compared 
with 3,014,443,943, a decline of 2.9 
per cent. At the same time the 
production of small cigars dropped 15.9 
per cent, to 201,522,280 in the first six 
months of 1928 from 239,704,092 in the 
same period of 1927. The fact that two 
of the months during this period showed 
slight increases at least indicates that 
the cigar industry as a whole is not 
losing ground without an occasional in- 
terruption, and it is important to note 
that a few of the stronger companies 
are increasing their business. 
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Total cigar output in 1927 lagged for 
the most part, behind that of 1926 but 
the increased demand of Christmas buy- 
ing season was sufficient to offset the 
decline and a gain for the entire year 
of 1.4 per cent was recorded. In the 
face of this insignificant increase, a 
number of the leading cigar manufac- 
turers reported satisfactory improve- 
ment in net earnings. This is ac- 
counted for by the fact that the larger 
producers are continuing the expansion 
of their facilities and concentrating on 
more efficient methods of production. 
While the industry as a whole has been 
unfavorably affected by high manufac- 
turing costs, declining and unstable qual- 
ity, and public preference of cigarettes, 
the recent improvement in the cigar in- 
dustry recently has been accomplished 
through the installation of newly devel- 
oped labor-saving machinery and the 


concentration of production in 
fewer factories. These and 
other changes have made pos- 
sible the improvement of cigar 
quality along with the reduc- 
tion of prices and a decline in 
demand. The _ smaller of 
hand-made cigar companies 
are losing out at present to the 
large concerns employing ma- 
chine methods. The decline 
in total consumption is, there- 
fore, unfavorably affecting the 
small producer rather than 
the large. 

Another reason for the 
strengthening position of the 
larger cigar manufacturers is 
the recent trend toward spe- 
cialized brands which has brought cigar 
advertising on a national scale into 
prominence. The results of this new 
policy for the leading producers are sim- 
ilar to those accomplished in the cigar- 
ette field. Large scale production of a 
single brand as compared with smaller 
production of a number of brands is 
recognized as the real source of profits. 

For a number of years past, the five- 
cent cigar has shown a definite trend 
upward in regard to consumption, and 
in 1927 this class of smoke comprised 
48.3 per cent of the total output as 
compared with 43.8 per cent in 1926; 
and 30.2 per cent in 1921. The gain 
in the five-cent class has been at the ex- 
pense of the class representing cigars 
selling for over five cents but not more 
than eight cents for this latter class 
declined to 11.4 per cent of the total in 

(Please turn to page 338) 
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Relative Statistical Position of the Leading Cigar Manufacturers 


Capitalization 
Funded debt 
Preferred stock (par $100) 
Common stock (no par) 


Bayuk Consolidated 
$300,000 
14,407,500 
250,000 shs. 


None 
$5,843,100 
78,106 shs. 


Working Capital Position (Dec. 31, 1927) 
Current assets 
Current liabilities 
Ratio 


Earned Per Share 
TS 


Natio taaheipcices sisson 
SA ae 


| 
Six mania 2 1928 
1928 (estimate) 


Market Position 
Current price 
Annual dividend rate 
Current yield 
Per cent 1927 earnings to market 


$11,191,042 
2,685,277 
4:1 


$19,922,222 
2,617,995 
7.6:1 


$8.27 
7.51 
4.26 
7.78 
10.40 
4.60 


$1.27 
5.40 
8.53 
8.02 
9.75 
4.63 
4.70 
12.00 


$91 
7 


7.6% 
10.7 


*Par, $25. Including extra dividend of $1 a share per annum. 


Congress Eisenlohr General 
None 
$2,120,000 


*240,000 shs. 


None 
None 
350,000 shs. 


$5,600,000 
5,000,000 
407,570 shs. 


$11,128,148 
5,428,462 
AS | 


$3,859,034 
1,319,538 
I | 


$21,437,753 
1,741,638 
12.5:1 


$2.68 
3.36 
4.95 
6.12 
7.87 
3.45 
3.34 
7.50 


$1.39 
0.53 
0.63 
1.44 
0.68 
0.46 


$12.75 
12.10 
11.86 
5.43 
7.13 
3.30 
1.96 
6.00 


$73 
+5 
6.8% 
10.7 


$63 
4 


6.3 
11.1 
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q St. Joseph Lead— 


Facing Improved Prospects 


@ This company is one of the world’s leading producers of lead, and has dis- 
played well sustained earning power and sound underlying conditions 
during the drastic declines in lead prices which have occurred in the past 


three years; 


@ Recently reported additions to ore reserves will further strengthen its po- 
sition in this important item, and lend further point to the statement that 
the large depletion charges which the company regularly deducts from 
earnings tend to obscure its true earning power; 


@ Strong financial condition and a dividend policy well in line with actual 
current earning power make the capital stock at current levels of around 
$47, yielding over 6.3 per cent, attractive for long-term commitment, in 
view of the improvement in the metal markets which is now in prospect. 


of the principal lead producers of the 

world, and ranks second only to the 
American Smelting and Refining Com- 
pany in the production of lead in this 
country. The company was incorporated 
in 1864 under the laws of the State of 
New York and is engaged in the develop- 
ing and operating of mines and mineral 
lands, and in the milling, smelting and re- 
fining of lead ores. The company owns 
the entire outstanding capital stock of the 
Mississippi River & Bonne Terre Railway 


S: JOSEPH Lead Company is one 


| Company, and almost all of the outstanding 
| stock of several other subsidiaries includ- 
= ing the Doe Run Lead Company, Kansas 


Explorations, Inc., and Bonne Terre Farm- 
ing and Cattle Company. 


Location of Properties 


The principal mining properties are lo- 
cated in the southeastern part of Missouri, 
but it has recently been reported that 
mining properties in New York State, 
Montana, and Oklahoma have been ac- 
quired, and that certain exploration activi- 
ties in Mexico and Bolivia have been 
abandoned. In 1923 the company acquired 
all mines, ore reserves, surface lands and 
mining plants in the southeastern part of 
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Missouri, which were owned by the Fed- 
eral Lead Company, a subsidiary of Amer- 
ican Smelting and Refining Company. 
These properties are adjacent to the St. 
Joseph Lead main properties, and under- 
ground connections have been made at 
numerous points. The company does not 
make public any statements concerning ore 
reserves or the anticipated life of its prop- 
erties, but it is understood that an exten- 
sive diamond drilling campaign extending 
over a two-year period, has resulted in the 
location of new deposits, which substan- 
tially increase the life of the property and 





provide for further years of profitable 
operations. The company has a contract 
for the purchase of a portion of the pig 
lead output of the Bunker Hill & Sullivan 
Mining & Concentrating Company. This 
lead, which comes from the state of Idaho, 
is suitable for various purposes for which 
the St. Joseph lead is not satisfactory, and 
this arrangement enables the company to 
meet the requirements of its customers 
more satisfactorily. At the time of the 
acquisition of the properties of Federal 
Lead Company, a thirty-year contract was 
entered into with the American Smelting 
and Refining Company for the smelting 
and refining by the latter company of 
two-thirds of the output of St. Joseph 
Lead (the parent company), Federal Lead 
Company and the Doe Run Lead Com- 
pany. 
Greater Prosperity Ahead 

Production statistics of the company for 

1927 include the following: 


Tons 
Sales of Pig Lead .................... 193,255 
Pig Lead from Smelter ........ 140,875 


Lead Concentrate from Mills 208,381 

Ore from Company’s Mines....4,527,695 

Zinc Concentrate from Mills.. 34,882 
(Please turn to page 333) 














Statistical Data—St. Joseph Lead 


yEarns. +Earns. 


per per Divi- Ave. price 
Net before share share dends of lead 

depl. but after Netafter before after paid per Market Range Shares New York 

Year other charges Depl. Depl. depl. depl. share High Low outstanding cts. per Ib. 
a $ 6,465,000 $2,438,000 $4,027,000 3.32 2.06 3.00 43% 36 1,950,509 6.755 
1926............ 11,284,000 3,067,000 8,217,000 5.78 4.21 3.00 48% 36% 1,950,509 8.417 
1925............ 12,281,000 2,588,000 9,693,000 6.30 4.97 *4.50 52% 35% 1,950,509 9.020 
Ws oe 9,894,000 2,384,000 7,510,000 5.07 3.85 3.75 45% 22 1,549,413 8.097 
EE 5,647,000 1,537,000 4,110,000 2.89 2.11 2.00 23% 17 1,549,413 7.267 


*Plus 25 per cent in stock. +On present capitalization. 














September 12, 1928 


327 





q Grand Union— 


Will It Be a Second Jewel Tea?\ 

















ARLY in April, 1927, Tue Frnan- 
K CIAL WorLD recommended Jones 

Brothers Tea common stock as a 
promising speculative purchase at the then 
prevailing levels of around $20 a share. In 
this connection, certain similarities be- 
tween this company and the Jewel Tea 
Company were stressed. In view of the 
fact that the common stock of the Grand 
Union Company, which was exchanged last 
‘spring share for share for Jones Brothers 
Tea common, is now selling around 31, and 
that Jewel Tea common, which has been 
repeatedly recommended by Tue FInan- 
cIAL Wor p, first when selling at $45 a 
share in December, 1926, and most recently 
at $106 in the June 13, 1928, issue, has 
now advanced to $128, a discussion of the 
formation and present. status of the suc- 
cessor, Grand Union, to the Jones 
Brothers interests might well be profitable. 


Double Management Handicap 


Before 1922 both of the companies men- 
tioned above were struggling along under 
the double handicap of passive manage- 
ment and antiquated merchandising meth- 
ods, with profit margins either inadequate 
or non-existent. The remarkable advance 
which each of these companies has made in 
recent years may be attributed to one 
factor, the introduction of modern and pro- 
gressive management. The reformation in 
Jewel Tea Company was started some two 
years before that which was instituted in 
the Jones Brothers Tea Company in 1924, 
when J. Spencer Weed, formerly of the 
Great Atlantic & Pacific Tea Company, 
took over the direction of the latter's 
enterprises. Jewel Tea Company, there- 
fore, has a time advantage, but recent 
further constructive developments in the 
Jones Brothers Tea Company and its suc- 


cessor should go far toward offsetting this 
factor. 


On May 25, 1928, the Grand Union 
Company was incorporated in Delaware to 
provide for the acquisition of the Oneida 
County Creameries, Inc., and such future 
expansion as might prove desirable. This 


328 


@ The Grand Union Company’s predecessor showed steadily 
increasing profit margins and earnings since the introduc. 
tion of progressive and efficient management in 1924; 


@ Now the company’s rehabilitation has been completed, ang 
an aggressive expansion policy instituted early in 1928 has 
already resulted in several important acquisitions; 


« Through recent mergers, the company has entered the wagon 
route business on a large scale, and possibilities similar to 
those which were pointed out in the Jewel Tea Company 
situation appear to exist here. 


reorganization also marked the culmina- 
tion of one phase of the new management’s 
efforts to revitalize the company and place 
it upon a sound financial as well as mer- 
chandising basis, for its capitalization pro- 
vided for clearing up the accumulated back 
dividends on the preferred stock of the old 
company, and the new preference stock of 
the Grand Union Company has been placed 
on a regular dividend basis. This has 
been made possible by the success of Mr. 
Weed’s efforts, which have resulted in the 
elimination of unprofitable units, ameliora- 
tion of the financial position, and the real- 
ization of an adequate return on capital 
invested as the result of efficient mer- 
chandising methods. Profit margins have 
risen steadily from a 1.21 per cent deficit 
in 1924 to 1.61 per cent gain in 1927, and 
earnings and balance sheet position have 
steadily improved. 

The units of the old company having 
been placed upon a sound basis, the situa- 
tion had reached a point in the spring of 
the current year at which expansion could 
be logically and profitably undertaken. The 
common stock of the new Grand Union 
Company was exchanged share for share 
for the entire outstanding common of’ the 
Oneida County Creameries, Inc., which op- 
erates a chain of grocery stores in the cer- 
tral part of New York state. Seventy per 
cent of the common stock of the Jones 
Brothers Tea Company was exchanged on 
the same basis. The combined companies 
operate 610 cash and carry grocery stores 
in about 250 cities and towns, in New York, 
Pennsylvania, Connecticut and Vermont, 
under the names of Grand Union Grocery 
Stores, Globe Grocery Stores, Progressive 
Grocery Stores, Glenwood Shops, and 
Oneida County Creameries. The Grand 
Union Tea Company, another Jones 
Brothers subsidiary, runs about 1,000 wagon 
routes, operating from 118 base stores in 
the Northwest, and serving rural districts 
in 24 states. 


A full line of nationally advertised foods 
is carried, but as the company is a man- 


ufacturer and wholesaler as well as dis- 
tributor, its own products constitute a large 
percentage of its sales. Subsidiaries own 
testing laboratories and plarits with full 
facilities for blending and packing tea, 
roasting coffee, grinding spices, and man- 
ufacturing soap, baking powder, and flavor- 
ing extracts. 


Merger Arrangements Completed 


During the past month, another very 
significant step has been taken. Final ar- 
rangements were completed for a merger 
with the Minnesota Tea Company, the 
King Koffee Kompany, and the Japan Tea 
Company. Over 1,300 wagon routes in the FF 
Northwest will be added by these acquisi- 
tions, and the Duluth office of the Minne- 
sota Tea Company will become head- f 
quarters for the combined rural district P 
business. 
election of Vice-President Westphal of the 
Jewel Tea Company to the Executive} 
Vice-Presidency of the Grand Union Com: 
pany in the western territory, is particu- | 
larly significant, for as a result, the com- 
pany’s wagon route business will be under 
the direction of an executive trained in the 
outstanding company in that field. Once | 
more, the introduction of modern, efficient, 7 
and progressive management augurs well i 
for the company’s future. It seems reason- 


In this connection, the recent [@ 


: 


1 


able to expect that such management will q ; 


continue to result in gains in sales and 5 
earnings, and that further expansion will Fj 


be undertaken when favorable opportunities ‘ 


arise. 


In view of the numerous mergers which 
have been effected, an exact comparison of 
earnings records is not possible. In 1927 f 
net income of Minnesota Tea Company ; 
showed an increase of better than 50 per f 
cent over 1926, and Grand Union's other 
subsidiaries all showed gains in the same 
period averaging about 20 per cent. The 
1928 report of the Grand Union Company 
for the June quarter shows a 25 per cent 

(Please turn to page 340) 
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These reviews written immediately preceding ea time of this issue 
The ratings used in this department are taken from THE FINANCIAL WorLD’s Appraisal of Listed Stocks 














—— 


American & Foreign Power— 
Rating “C” 


American & Foreign Power got within 
striking distance of its all-time high-price 
records of above $50 a share during the 
past week. During the current year the 
company has made excellent progress in 
“Americanizing” a number of foreign util- 
ities under the supervision of Electric Bond 
& Share. 


American Tel. & Tel.— 
Rating “A” 

While Warner, Famous Players, Loew 
and Fox were reaching new high record 
prices, based on expected increase in earn- 
ings due to the sound movie, American 
Telephone & Telegraph, which, through a 
subsidiary, controls the basic patent and 
receives royalty therefrom, has been mark- 
ing time. This very important source of 
additional revenue to the country’s largest 
tility will be discussed in an exclusive 
article in next week’s issue of THE FINAN- 
IAL WorLD. 


‘Baltimore & Ohio— 

{ Rating “A” 

Baltimore & Ohio advanced sharply dur- 
“ing the past week in response to the sharp 
Sain in net earnings reported for July, 
“Drought about by reduced operating ex- 


| benses and prospects for a substantial im- 


sProvement in traffic during the coming 
onths, 


Walumet & Hecla— 
Rating “B” 

Calumet & Hecla, which was recom- 
ended recently in THE FrNANCIAL Wor tp, 
as been strong and active market-wise. 
The third quarter earnings before depreci- 
tion and depletion are expected to exceed 
bl a share. 


Whicago, Rock Island & Pac.— 
Rating “A” 

Chicago, Rock Island & Pacific reached 
new high record price during the past 
eek in anticipation of a sharp gain in 
arnings for 1928 and a higher dividend 
ate early in 1929. Weekly carloadings 
ontinue to show good gains. 


SPEER a SERS 


ASOERNM 2 


ommonwealth Power— 

Rating “A” 
Commonwealth Power, which has been 
onstructively discussed on numerous oc- 
asions in THe FINANCIAL Wor p, reached 
tcord high price levels during last week 
on announcement that rights to purchase 
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IMPORTANT! 


The Confidential Advice Service 
wishes to express its appreciation for 
the co-operation given by subscribers 
in expediting the replies to their in- 
quiring letters. If the desired results 
are to be attained, letters must be 
limited to one security and a self- 
addressed, stamped envelope must be 
enclosed. 

—THE Epirors. 




















additional stock at $70 a share had been 
given stockholders. 


Electric Storage Battery— 
Rating “B” 

Electric Storage Battery advanced sharp- 
ly during the past week. The company is 
expected to benefit from a new develop- 
ment in the telephone field, which will re- 
quire the use of a substantially larger 
amount of storage batteries. 


General Motors— 
Rating “A” 

General Motors approached its former 
high price of the year during the past week. 
Reports are now current that at the No- 
vember meeting a two-for-one split-up will 
be effected. Reports from the company 
generally indicate that automobile sales are 
holding up remarkably well. 


Gold Dust— 
Rating “A” 
Gold Dust and American Linseed ad- 
vanced spectacularly during the past week 
on reports that control of American Lin- 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to 
date: 

Amer. Safety Razor com.......BtoA 


Certo Products com. .............. BtoA 
Davison Chemical com. .......... DtoC 
R. Hee & Co. com. .............. CtoD 
Manhattan Electric com.......... CtoD 
eo Motors. com. ........:.-....:02:. BtoA 
Nia icteiiniinassincasiacbacsininaia BtoC 
Twin City Transit pfd. ........ AtoB 
United Paper Board ................ DtoC 























seed’s Best Foods company would go to 
Gold Dust. 


Granby— 
Rating “B” 

Directors of Granby Copper are scheduled 
to meet for dividend action on September 
13th, and it will not be surprising if an 
extra dividend of $1 per share were de- 
clared at that time. Earnings before de- 
preciation and depletion are currently run- 
ning at the rate of $8 a share yearly. 


Kansas City Southern— 
Rating “B” 

The sharp rise in Kansas City Southern 
during the past week has brought the stock 
closer in line with the share and one-half 
exchange ratio for M., K. & T. under the 
revised merger plan. If the plan goes 
through Kansas City Southern will have 
more than $40 a share in cash applicable to 
its common stock. If the plan does not 
go through Kansas City Southern will have 
as a free asset in its treasury control of 
St. Louis, Southwestern. An important 
group of stockholders is not satisfied with 
the terms proposed. 


Kennecott Copper— 
Rating “A” 

Kennecott Copper crossed the $100 mark 
for the first time in its history during the 
past week. Its important subsidiary, Utah, 
increased its dividend rate from $6 to $8 
a share. Nevada Copper, however, did not 
increase its dividend rate but is expected 
to at the next quarterly meeting. 


Manhattan Electrical Supply— 
Rating “D” 
Directors of Manhattan Electrical Sup- 
ply decided to omit the dividend on that 
issue in order to conserve cash resources. 


National Power & Light— 
Rating “B” 

National Power & Light, Electric Power 
& Light, American & Foreign Power, 
American Power & Light and Southeast- 
ern Power & Light, all supervised by Elec- 
tric Bond & Share, rose sharply during the 
past week. The higher price levels of these 
stocks were also reflected in advancing 
prices for Electric Bond & Share, Electric 
Investors, and Securities Corporation Gen- 
eral, whose principal holdings are in these 
issues. 


Radio Corporation— 
Rating “B” 


Radio Corporation reached a new high 
(Please turn to page 339) 
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HE strong tone in the bond market 

during the past week may be in 

large part attributed to two signifi- 
cant developments, a reduction in the rates 
on bankers’ acceptances and the pointed 
refusal of the Federal Reserve Board to 
create preferential rates on loans secured 
by government obligations. A discrimina- 
tory rate was established in the war-time 
period to aid the government in distribut- 
ing the Liberty Loan issues, and recently 
many bankers have been clamoring for a 
reinstitution of this policy in order to 
lighten the burden of the banks which are 
aiding the Treasury in its refunding op- 
erations in connection with the imminent 
maturity of the Third Liberty 434s. The 


By the Bond Editor 


prompt and categorical refusal of the Re- 
serve Board is interpreted in many quar- 
ters as a strong evidence of official confi- 
dence that the refunding of the $1,000,000,- 
000 maturity will be completed without 
difficulty, an attitude which has as a coral- 
lary an optimistic view of the future of 
the bond market in general. A reduction 
of % of 1 per cent in the 120 and 150-day 
rates for bankers’ acceptances, followed by 
a reduction of the same amount for all 
maturities, found an immediate response in 
the market for government obligations. 
Treasury 334s sold at a new high for the 
current advance, having regained more 
than two points of the loss suffered in 
the midsummer reaction. Treasury 4s and 


ee 
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414s also made gains of a little better than 
a point during the week. 

The general list followed the strength 
in the Treasury issues. Convertible bonds 
and warrant-bearing issues continued to be 
a feature, with Anaconda and Andes 7s 
holding steady near their 1928 highs, and 
Public Service Corp. of N. J. 4%s and 
Barnsdall 6s with warrants reaching rec- 
ord levels. 

As was expected, the volume of new 
offerings increased last week, as large 
bankers tested the market with several 
large offerings. A continuance of this re- 
newal of activity may be expected in the 
near future, particularly with any easing 
in ‘money conditions. 








Name of Issue 


Alabama Power Co., Ist & ref. mtge. 
Chile, Republic of, ext. s.f. 6s, 1961 
Circle Theatre, lst mtge. s.f. 6s, 1936 
Graham-Paige Motors Corp., s.f. deb. 


Mortgage Guarantee Co. 
“AF,’’ 1938 
Tri-State Tel. & Tel. 


Name of Issue 


Bay Street Corp., ist 7s, 
Bear Creek Logging Co., 


1940 
1st 6s, 


Buenos Aires, 


Buffalo Union Furnace Co., cons. 6s, 


475 Fifth Ave. Corp., 6%s, 1945 
German-Atlantic Cable Co., 
Glidden Co., Ist 6s, 1929-1940 

Goodyear Lumber Co., 8s, 1931 
Hercules Cement Corp., 6s, 1937 
Hotels Statler Co., Inc., ist 6s, 
Ingalls Stone Co., ist 7s, 1934 
Karstadt (Rudolph) Inc., 
Liberty Bldg. Co. 


Ist s.f. 7s, 


Mercantile and Theatre Properties, Inc., lst mtge. 6s, 1936 
of America, 


Co., ist mtge. 5s “B,” 1942 


(Except in the case of entire issues called amounts called for less 


Brazil, United States of, ext. s.f. 6%s, 1957 
Province of, ext. secured s.f. 


Connellsville & Monongahela Railway Co., ist 4s, 1930 
Fort William Paper Co., Ltd., lst mtge. s.f. 6s, 1946 


lst mtge. 


Hubbell Auto Sales Co., Ist 6s, 1929-36 
Kaministquia Power Co., Ltd., Ist mtge. s.f. 


(Joplin, Mo.), 1st 6s, 1929-34 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 


Amount 
Offered 


15,000,000 
16,000,000 
1,200,000 
3,000,000 
1,200,000 


5s, 1968 


Ges “A,” 1933 


guar. Ist mtge. coll. 5%s 
1,000,000 


3,500,000 


Bonds Called This Week 


Amount 


Entire 
Entire 
341,000 
91,700 
104,000 
59,000 
Entire 
50,000 
121,500 
Entire 
35,000 
Entire 
100,000 
Entire 
Entire 
Entire 
118,000 
Entire 


1947 


s.f. 


5¥s, 1950 


1930 


than $10,000 are not included) 


Interest | 

Date or Basis 
M. & S. 99% 

: R 94 

. ; 100 

100 

100 


Price 


100 
98 


Call 
Price 


103 
100% 
100 
100 
100 
100 
104% 
105 
110 
102 
103 
102 
102 
102 
103 
104 
100 
103 


Date 
Payable 


1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1929 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 


Sept. 
Oct. 
Oct. 
Oct. 
Oct. 

Sept. 

Nov. 
Oct. 

April 
Oct. 

Sept. 

Sept. 
July 
Dec. 
Oct. 

Nov. 
Oct. 
Oct. 


eee 668 6 8 


olen! 
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Paulista Railway Co., Ist & ref. mtge. s.f. 7s, 1942 ................ 
Pendelton & Gillsey, Minn., secured 6s, 1930 

Potomac Electric Power Co., gen’l & ref. 6s ““B 

Power Corp. of New York, ist mtge. s.f. 6s ‘ 

St. Cloud Public Service Co., Ist 6s, 1934 

St. Louis Screw Co., 1st 5%s, 1929-35 

Sloan & Book Co., ist s.f. 6s, 1933 

Tiffins Water Works, Ist 5s, 1932 

United Carbon Co., 1st mtge. s.f. 7s, 1931 

Whitaker-Glessner Co., 1st & ref. 5s “‘A,” 1941 


74,000 
Entire 
44,300 
10,000 
130,000 
75,000 
43,000 
Entire 
295,000 
Entire 


102 
102 
107% 
105 
103 
102 
100 
105 
101% 
105 


_ 


fae kk et et et 


1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 


Oct. 
Nov. 
Nov. 

Oct. 
Nov. 
Nov. 

Oct. 


. 
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By LOUIS GUENTHER 


In the organization of a new na- 
tional bank with $12,000,000 capi- 
tal to serve the financial section, 
in particularly investment bankers, we 
can see a direct percussion from the 
attitude of the Federal Reserve Bank and the New 
York banks. Recent efforts on the part of the latter 
institutions to bring about forced liquidation in order, 
as they claim, to ease the strained credit situation have 
been more condemned than upheld. The new bank is 
fostered by powerful financial interests. 

If the present situation is maintained it is very likely 
that other banks as well as loaning companies will be 
organized. A good profit in engaging in the business 
of providing capital is readily seen. A number of 
smaller banks already have been organized and experi- 
enced no difficulty in financing themselves. New York 
banks have conceded that they have lost considerable 
business due to the fact that corporations with large 
cash surpluses have entered the call loan market, find- 
ing these operations profitable under the present high 
rates. There is no monopoly in the banking business, 
which apparently the New York banks fail to realize. 
Like any other business, it is subject to increased com- 
petition if prospects of profit are good. 

From the above situation there can be gleaned the 
impression that credit cannot be as tense as is claimed. 
If such were the actual case it would be hardly likely 
that so much capital would be available to launch new 


What It 
Results 


banks. When scarcity of capital actually exists new 
financing must step aside. That condition does not 
prevail. 


New York bankers are known for their sound judg- 
ment, but one wonders if they have not blundered 
badly in their present attitude. 

\ 
The resignation of John J. Raskob 


Should Not from his executive post with Gen- 
Serve Two eral Motors Corporation and as 
Masters director of several other important 


organizations to assume the duties 
of chairman of the National. Democratic Committee 
Was an action quite in order and was to be expected. 
So also was it to be assumed that du Pont would tem- 
porarily cease his active connection with Genera! 
Motors in order to devote all of his time to his political 
interests, 

Stockholders of our large corporations embrace the 
members of both of the major political parties. Thei: 
only concern in the businesses in which they have en- 
gaged their capital is to see it succeed and expand. 
They expect the officials in charge of their enterprises 
to devote their undivided attentions to the responsibili- 
ties they have assumed. Such devotion cannot be ex: 
pected where one’s time is divided. 


That is the principal reason for whatever objection 
can properly arise over the political activities assumed 
by important heads of corporations. It is impossible 
to serve two masters at the same time and give to each 
the best services one is capable of rendering. 

This thought undoubtedly motivated Mr. Raskob to 
offer his resignation and the directors to accept it. 
Also it was this idea which prompted du Pont to do 
likewise. After the political campaign is over both of 
these men can return to their important posts and no 
doubt their return will be welcomed not only by the 
directors of the corporations from which they resigned 
but also by the stockholders. It is creditable for both 
of these men to display such civic pride as to sacrifice 
lucrative financial posts. It shows that our big men 
are as much interested in the country’s welfare as is 
anyone and that they are willing to do their bit in fur- 
thering it. 


The non-partisan Public Service 


Public Commission is to be commended 
Service for its courage in granting the ap- 
Merger plication of the Consolidated Gas 


Company and the Brooklyn Edison 
to merge. This body of public servants was directed 
by Governor Smith to make a searching inquiry in 
behalf of the public into the charges made by the util- 
ities of Greater New York for their services. It has 
devoted considerable time to looking into the advantages 
which these public service corporations claimed would 
result from knitting together their businesses. That 
these contentions have been supported by proof is 
evident from the approval of the merger by the 
Commission. 

Where it is at all possible it is always to the interest 
of a community to have gas, electric, heat and local 
transportation facilities concentrated under one manage- 
ment. Such cohesion permits the introduction of 
economies of operation from which the public directly 
benefits through lower rates. After all, this is only 
what should interest the people and they have the 
assurance through public service commissions that their 
rights will be fully protected. 


Whatever protest arose over the merger of Consol- 
idated Gas and Brooklyn Edison came largely from 
political agitators who saw an advantage accruing to 
them in the Fall elections in assuming a position of 
opposition. They carried no weight. Now they are no 
longer talking about the merger, realizing such an 
attempt would prove futile. in face of the full approval 
of the Public Service Commission, but they contend that 
they will seek to bring about a lower public charge for 
gas, light and heat. 


That object the proposed merger will bring about 
without outside influence. 
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HE strong tone in the bond market 

during the past week may be in 

large part attributed to two signifi- 
cant developments, a reduction in the rates 
on bankers’ acceptances and the pointed 
refusal of the Federal Reserve Board to 
create preferential rates on loans secured 
by government obligations. A discrimina- 
tory rate was established in the war-time 
period to aid the government in distribut- 
ing the Liberty Loan issues, and recently 
many bankers have been clamoring for a 
reinstitution of this policy in order to 
lighten the burden of the banks which are 
aiding the Treasury in its refunding op- 
erations in connection with the imminent 
maturity of the Third Liberty 414s. The 


By the Bond Editor 


prompt and categorical refusal of the Re- 
serve Board is interpreted in many quar- 
ters as a strong evidence of official confi- 
dence that the refunding of the $1,000,000,- 
000 maturity will be completed without 
difficulty, an attitude which has as a coral- 
lary an optimistic view of the future of 
the bond market in general. A reduction 
of % of 1 per cent in the 120 and 150-day 
rates for bankers’ acceptances, followed by 


a reduction of the same amount for all | 


maturities, found an immediate response in 
the market for government obligations. 
Treasury 334s sold at a new high for the 
current advance, having regained more 
than two points of the loss suffered in 
the midsummer reaction. Treasury 4s and 
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41%4s also made gains of a little better than 
a point during the week. 

The general list followed the strength 
in the Treasury issues. Convertible bonds 
and warrant-bearing issues continued to be 
a feature, with Anaconda and Andes 7s 
holding steady near their 1928 highs, and 
Public Service Corp. of N. J. 4%s and 
Barnsdall 6s with warrants reaching rec- 
ord levels. 

As was expected, the volume of new 
offerings increased last week, as large 
bankers tested the market with several 
large offerings. A continuance of this re- 
newal of activity may be expected in the 
near future, particularly with any easing 
in money conditions. 








Name of Issue 


Alabama Power Co., Ist & ref. mtge. 
Chile, Republic of, ext. s.f. 6s, 1961 
Circle Theatre, 1st mtge. s.f. 6s, 1936 
Graham-Paige Motors Corp., s.f. deb. 


Mortgage Guarantee Co. 
“AF,’’ 1938 


Tri-State Tel. & Tel. 


Name of Issue 


Bay Street Corp., ist 7s, 
Bear Creek Logging Co., 


1940 
1st 6s, 


Buffalo Union Furnace Co., cons. 6s, 


475 Fifth Ave. Corp., 6%s, 1945 
German-Atlantic Cable Co., 
Glidden Co., Ist 6s, 1929-1940 

Goodyear Lumber Co., 8s, 1931 
Hercules Cement Corp., 6s, 1937 
Hotels Statler Co., Inc., ist 6s, 
Ingalls Stone Co., Ist 7s, 1934 
Karstadt (Rudolph) Inc., 
Liberty Bldg. Co. 


Ist s.f. 7s, 


Power Corp. of New York, ist mtge. 


St. Louis Screw Co., Ist 5%s, 1929-35 
Sloan & Bock Co., 1st s.f. 6s, 1933 
Tiffins Water Works, lst 5s, 1932 


Mercantile and Theatre Properties, Inc., Ist mtge. 6s, 1936 
of America, 


Co., ist mtge. 5s “B,” 1942 


(Except in the case of entire issues called amounts called for less 


Brazil, United States of, ext. s.f. 6%s, 1957 
Buenos Aires, Province of, ext. secured s.f. 


Connellsville & Monongahela Railway Co., 
Fort William Paper Co., Ltd., 1st mtge. s.f. 6s, 1946 


lst mtge. 


Hubbell Auto Sales Co., Ist 6s, 1929-36 

Kaministquia Power Co., Ltd., lst mtge. s.f. 54%s, 1950 

(Joplin, Mo.), 1st 6s, 1929-34 

Paulista Railway Co., Ist & ref. mtge. s.f. 7s, 1942 .............-... 
Pendelton & Gillsey, Minn., secured 6s, 1930 

Potomac Electric Power Co., gen’l & ref. 6s ‘ 


St. Cloud Public Service Co., Ist 6s, 1934 


United Carbon Co., 1st mtge. s.f. 7s, 1931 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 


Amount 
Offered 
15,000,000 
16,000,000 
1,200,000 
3,000,000 
1,200,000 


5s, 1968 


Gs “A,”’ 1933 


guar. Ist mtge. coll. 5%s 
1,000,000 


3,500,000 


Bonds Called This Week 


Amount 


Entire 
Entire 
341,000 
91,700 
104,000 
59,000 
Entire 
50,000 
121,500 
Entire 
35,000 
Entire 
100,000 
Entire 
Entire 
Entire 
118,000 
Entire 
74,000 
Entire 
44,300 
10,000 
130,000 
75,000 
43,000 
Entire 
295,000 


1947 


Ist 4s, 1930 


- 


at. 


1930 


oa * 


included) 
Interest . 


Call 
Price 


103 
100% 
100 
100 
100 
100 
104% 
105 
110 
102 
103 
102 
102 
102 
103 
104 
100 
103 
102 
102 
107% 
105 
103 
102 
100 
105 


Price 
or Basis 
99% 
94 
100 
100 
100 


100 
98 


than $10,000 are not included) 


Sept. 
Oct. 
Oct. 
Oct. 
Oct. 

Sept. 

Nov. 
Oct. 

April 
Oct. 

Sept. 

Sept. 
July 
Dec. 
Oct. 

Nov. 
Oct. 
Oct. 

Sept. 

Sept. 
Oct. 

Nov. 

Nov. 
Oct. 
Nov. 
Nov. 
Oct. 


Date 
Payable 


1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1929 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 


el ee ee oe ed el od oe el eae 
bs 


ry 





Whitaker-Glessner Co., Ist & ref. 5s “A,” 1941 


Pah fk pak pak fk bk et et 


Oct. 1928 
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By LOUIS GUENTHER 


In the organization of a new na- 

tional bank with $12,000,000 capi- 

Results tal to serve the financial section, 

in particularly investment bankers, we 

can see a direct percussion from the 

attitude of the Federal Reserve Bank and the New 

York banks. Recent efforts on the part of the latter 

institutions to bring about forced liquidation in order, 

as they claim, to ease the strained credit situation have 

been more condemned than upheld. The new bank is 
fostered by powerful financial interests. 

If the present situation is maintained it is very likely 
that other banks as well as loaning companies will be 
organized. A good profit in engaging in the business 
of providing capital is readily seen. A number of 
smaller banks already have been organized and experi- 
enced no difficulty in financing themselves. New York 
banks have conceded that they have lost considerable 
business due to the fact that corporations with large 
cash surpluses have entered the call loan market, find- 
ing these operations profitable under the present high 
rates. There is no monopoly in the banking business, 
which apparently the New York banks fail to realize. 
Like any other business, it is subject to increased com- 
petition if prospects of profit are good. 

From the above situation there can be gleaned the 
impression that credit cannot be as tense as is claimed. 
If such were the actual case it would be hardly likely 
that so much capital would be available to launch new 


What It 


banks. When scarcity of capital actually exists new 
financing must step aside. That condition does not 
prevail. 


New York bankers are known for their sound judg- 
ment, but one wonders if they have not blundered 
badly in their present attitude. 

\ 


_ The resignation of John J. Raskob 


Should Not from his executive post with Gen- 
Serve Two eral Motors Corporation and as 
Masters director of several other important 


organizations to assume the duties 
of chairman of the National. Democratic Committee 
Was an action quite in order and was to be expected. 
So also was it to be assumed that du Pont would tem- 
porarily cease his active connection with Genera! 
Motors in order to devote all of his time to his political 
interests, 

Stockholders of our large corporations embrace the 
members of both of the major political parties. Thei: 
only concern in the businesses in which they have en- 
gaged their capital is to see it succeed and expand. 
They expect the officials in charge of their enterprises 
to devote their undivided attentions to the responsibili- 
ties they have assumed. Such devotion cannot be ex: 
pected where one’s time is divided. 


That is the principal reason for whatever objection 
can properly arise over the political activities assumed 
by important heads of corporations. It is impossible 
to serve two masters at the same time and give to each 
the best services one is capable of rendering. 

This thought undoubtedly motivated Mr. Raskob to 
offer his resignation and the directors to accept it. 
Also it was this idea which prompted du Pont to do 
likewise. After the political campaign is over both of 
these men can return to their important posts and no 
doubt their return will be welcomed not only by the 
directors of the corporations from which they resigned 
but also by the stockholders. It is creditable for both 
of these men to display such civic pride as to sacrifice 
lucrative financial posts. It shows that our big men 
are as much interested in the country’s welfare as is 
anyone and that they are willing to do their bit in fur- 
thering it. 


The non-partisan Public Service 


Public Commission is to be commended 
Service for its courage in granting the ap- 
Merger plication of the Consolidated Gas 


Company and the Brooklyn Edison 
to merge. This body of public servants was directed 
by Governor Smith to make a searching inquiry in 
behalf of the public into the charges made by the util- 
ities of Greater New York for their services. It has 
devoted considerable time to looking into the advantages 
which these public service corporations claimed would 
result from knitting together their businesses. That 
these contentions have been supported by proof is 
evident from the approval of the merger by the 
Commission. 

Where it is at all possible it is always to the interest 
of a community to have gas, electric, heat and local 
transportation facilities concentrated under one manage- 
ment. Such cohesion permits the introduction of 
economies of operation from which the public directly 
benefits through lower rates. After all, this is only 
what should interest the people and they have the 
assurance through public service commissions that their 
rights will be fully protected. 


Whatever protest arose over the merger of Consol- 
idated Gas and Brooklyn Edison came largely from 
political agitators who saw an advantage accruing to 
them in the Fall elections in assuming a position of 
opposition. They carried no weight. Now they are no 
longer talking about the merger, realizing such an 
attempt would prove futile. in face of the full approval 
of the Public Service Commission, but they contend that 
they will seek to bring about a lower public charge for 
gas, light and heat. 


That object the proposed merger will bring about 
without outside influence. 








q| Fidelity-Phenix— 






A Well-Seasoned Insurance Stock 


@ During the first few months of this year, insurance com- 
panies’ stocks enjoyed unprecedented popularity, with most 
of them reaching new high levels, but the recent decline in 
security prices has brought these stocks down to a point 





“AMERICA FORE” 











which appears attractive; 


@ There are two important factors to be considered when mak- 
ing commitments in insurance stocks, namely, that earnings 
are derived not only from the issuance of policies, but also 
from appreciation and profits from sale of investments, and 
the investment .policy of the fire insurance companies as 


compared with that of the /ife insurance companies; 





@ Fidelity-Phenix, an old and well-established company, enjoys a high de- 
gree of marketability on the New York Stock Exchange. 


With earnings 


for the full year of 1928 indicated at $6 a share the issue appears to be 
selling on an undervalued basis compared with other representative in- 


surance stocks. 


insurance companies have for some 
time been considered as sound invest- 
ments, ranking with bank and trust com- 


G jiscran of old and well established 


pany shares. The old fallacy that this type 
of security belongs to the rich man is 
quickly being dispelled from the minds of 
the investing public as is evidenced by the 
popularity which these stocks enjoyed dur- 
ing the first few months of this year. In- 
deed, a few years ago some of these securi- 
ties were selling too high in price for the 
man with limited means, but it appears 
from the several “split-ups” that have taken 
place within the last year or so, that the 








Conservative 
Investing 


There is a great deal of 
satisfaction in knowing that 
your funds are invested in 
sound securities. 


We offer you the benefit 
of our experience of forty- 
six years in selecting sound 
securities for investment 
and suggest that you ask 
for our September Invest- 
ment Circular which con- 
tains a carefully prepared 
list of securities we recom- 
mend. 


Ask for Circular S-11 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 

















By LESLIE J. LUNDY 


directors of insurance companies have dis- 
covered how much better it is for the 
stocks of their companies to be held by all 
classes of people than by a few persons of 
means. Such being the case, it is up to 
the wise and careful investor to determine 
which insurance stock is the most attrac- 
tive purchase at the present time. 


A Good Prospect 


Aithough Fidelity-Phenix has enjoyed a 
small advance since it appeared among the 
recommendations in the July 11th issue of 
THE FINANCIAL Wortp, it does not yet 





\ 





appear to have fully discounted its future 
prospects. 

The company was formed in New York 
in 1910 as a consolidation of the Phenix 
Insurance Company, originally established 
in 1853, and the Fidelity Fire Insurance 
Company, incorporated in 1906. Fidelity- 
Phenix has gradually developed into one 
of the leading insurance companies oper- 
ating in the United States and Canada. 
This company, together with the Conti- 
nental Insurance Company, the American 
Eagle Fire Insurance Company and _ the 
American Fire Insurance Company com- 

(Please turn to page 347) 











A Partial List of Fidelity-Phenix Stock Holdings 
No. of Market Price Increase 
Shares Listed Stocks July ist Current per share 
CBO0, ASPRIOOE |. 6 kaw 5k Td Khe wER Se e0m bes $185 $194 + 9 
COO TOR, Be PRD. c.v.c sides nics seweieissicie 107 115 oa 8 
G.590 Sel., EAOM. WORE. 6 cswwdcidsns 130 134 oe 4 
S08 Mow Tark- Comtenl: ...<ocssvcsccss 165 174 oe 9 
5.635. Poenmayivania BH. Be .icscescccse 60 65 + 5 
5,000 Southern Pacihe ....csvcvncsccs 120 ° 124 a 4 
1,008 Central Union Trust 2.020.000. 1,600 1,690 + 90 
Bo ee Se SS ee 550 602 + 52 

970 National Bk. of Commerce .... 600 665 a. 65 
S0G0. Sete; NE. as o-sawins sas sis 160 184 a 24 
1,300 American Smelt. & Ref. ....... 191 242 aa 61 
Deo Comtinemtal GAM sien csscaenses 95 124 ao 29 
[eeee Gare Pee Oeie .. ..esawis <i ewvesss 68 83 15 
B000 SGOMOFR] TEIGCEFEE occ isd ercsecs 145 165 a 20 
Ree < Ra SON ,.. is ne SUNK 6 Sonie's 115 126 + | 
2,000 Montgomery Ward ............ 140 222 + 82 
Ro Dee Ee er 55 86 + 31 
oe eee Teer rE eee 185 218 + 33 
ee | a a rs 83 85 ao 2 
20,0090 Btandard Oll CGR) occn.ccsicccs 57 59 a 2 
6,400 Standard Oil (N. J.) ........... 43 45 + 2 
5,900 Standard Ol1 UN. Fi) occ cc cscs 34 36 aa 2 
0 ee a: Sr a eer ea 59 69 a 10 
Rien as. es NES “GNainekveass. eae 140 141 a 1 
Pee We ORINEN . i.0i6bc} dse-vasecsddeemres 180 197 a od 17 
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BANKS SET RECORD 
* * * 

ONTROLLER of the Currency for 

the Government McIntosh has some 
very good news to give out about the 
national banks. According to the annual 
compilation his department makes of their 
resources these banks have set a new high 
record in aggregate resources. The total 
as of June 30th last came to $28,503,230,- 
000. This was a gain of more than $300,- 
000,000 over 1927, in which year a new 
high record was established. The national 
banks were never so flush as they are at 
the present time. There are 7,691 national 
banks included in this compilation. Loans 
and discounts also were at their highest 
peak, coming to $15,144,995,000, an in- 
crease of $745,548,000 since February and 
greater by $1,189,299,000 than a year ago. 
State banks and trust companies, also sav- 
ings banks have shared equally in the 
growth reported by the national banks. 


5 The healthy financial condition revealed by 


the banking business of the nation can be 


} looked upon as a mirror reflecting the 


DN tak oe 


general state of our industry and the com- 
fortable financial situation in which the 
American people find themselves in. 

* * * 


FIRING AT VAN SWERINGENS 
2 #0 

HE barrage of opposition of a die-hard 
minority committee is still leveled at 
the Van Sweringens. Under this fire these 
brothers, not a bit discouraged, keep dig- 
ging the obstacles to the merger of their 
roads out of their way. The latest move 


'g of the minority is to file an objection with 


the Interstate Commerce Commission to 
the request made by the Chesapeake & 
Ohio for permission to buy 174,000 shares 
of Pere Marquette for $133 a share. It 


charges that such a transaction would 
@ inure to the profit of the Van Sweringens. 


| That point the Commission will have to 
} decide upon and if it upholds the opposition 


|) the proposed merger may again be blocked. 


The point is well raised that stockholders 
cannot be compelled to sell their securities 
at any price fixed by outsiders. If Pere 
Marquette is a profitable investment to 


B Chesapeake & Ohio at $133 and its acquisi- 


| tion will redound to the public’s advantage, 
then the price is the least to be considered 
by the Commission. That to us seems to 
be the crux of the whole problem. 
* * * 


SPEEDING UP COPY 
. 2.9 
HE inauguration of the photogram 
service by the Postal Telegraph Com- 
pany offered the opportunity for one of our 
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aggressive financial advertising agencies, 
Doremus & Co., to employ the service in 
transmitting advertising copy to the prin- 
cipal cities in the United States. The 
new service results from a contract en- 
tered into by Postal Telegraph and the 
American Telephone and Telegraph Com- 
pany. Messages collected by about 140 
stations throughout New York City are 
sent to a clearing office, which delivers 
them to the American Telephone and Tele- 
graph Company’s laboratories, where they 
are put on the wires. 











St. Joseph Lead 
(Continued from page 327) 














The foregoing tabulation gives cer- 
tain statistical data concerning the com- 
pany, including net earnings, both actual 
and per share, dividends paid, high and 
low market prices, and average yearly 
price of lead in cents per pouna in New 
York, as reported by the Engineering and 
Mining Journal. It will be observed that 
the earnings of the company fluctuate very 
much in accordance with the changes in 
the average price of lead, and that there 
has been a marked decline in both during 
the past three years. Lead prices during 
the first half of 1928 have been at a 
somewhat lower level than the average for 
1927, but an upward trend is in evidence 
at the present time, and it is expected 
that this trend will be continued in the 
near term future and probably during next 
year. 

Better Conditions Ahead 


The statistical position of the indus- 
try is reasonably good and the indications 
are that the turning point in price move- 
ments has been reached, and that a period 
of greater prosperity for the lead com- 
panies is in prospect. 

Due to this company’s satisfactory finan- 
cial position, with substantial net current 
assets, including cash and collateral loans 
in substantial amount, and in view of the 
satisfactory state of the company’s ore 
reserves, it is our opinion that the per 
share earnings as figured before depletion 
charges give a more accurate picture of 
the company’s ability to maintain dividend 
payments, than is afforded by the per share 
earnings figured after such charges. The 
fact that profits have been maintained so 
well during the last three years, and that 
the present dividend rate seems reasonably 
secure, bears witness to the strong under- 
lying position of the company and its abil- 


ity to adjust itself to the varying conditions . 


of presperity and depression occasioned by 
price fluctuations. The company has a 
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Investment 
Suggestions 


We suggest the 
advisability of in- 
vesting in se- 
lected 


Telephone Company 
Preferred Stocks 


Further details upon request 


Paine, Webber 
& Gn 


ESTABLISHED 1880 
25 BROAD ST. NEW YORK 
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CANADA DRY 
GINGER ALE, INC. 


Bulletin re This Company 
Sent Upon Request 


GOODBODY & CO. 


Members New York and _ Philadelphia 
Stock Exchanges ahd New York 
Curb Market - 

115 Broadway 850 Madison Ave. 
New York New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 


























Investment Suggestion 





We Recommend 


American 
Power & Light 
$5 Preferred “A” Stock 


Price to yield over 5.60% 


Circular upon request 


McDONNELL & (a. 


120 BROADWAY 
NEW YORK 


Members New York Stock Exchange 


San Francisco 


























333 




















Behind The Scenes 


At The National City 


MIDDLE-AGED woman in Los Angeles, recently 
retired, asks our advice on the investment of the 
proceeds from the sale of her interior decorating business 
.... A busy manufacturer in Atlanta brings in a block of 
maturing bonds for collection and reinvestment. . . . An 
English butler in Washington buys a $500 bond, the 
beginning of an investment fund planned eventually to 
maintain him in comfort back in his homeland .... A 
business man in Kansas City seeks a short term investment 
for surplus funds temporarily unneeded in his business 
A widow in Denver asks us to invest a $40,000 cash 
fund, the proceeds from life insurance policies and from 
the sale of the partnership interest in her late husband's 
business .... A college professor in Chicago needs cash 
for a new home in the suburbs and seeks to liquidate part 
of his bond holdings . . . . Persons from all parts of the 
country and in widely varying circumstances rely upon 
The National City Company for investment help. Our 
experienced bond men are available at district offices in 
over fifty American cities. 


Our monthly offering list of selected investments 
will be sent regularly to those who request it. 


The National City Company 


Head Office: Nationat City BANK Buitpinc, New York 


Local telephone directories give addresses and telephone numbers of branch 
offices. 11,000 miles of private wires to serve you quickly and effectively. 


























Two Rector Street 


W E extend the facilities of our 

organization to those desiring 
information or reports on compa- 
nies with which we are identified. 








Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $115,000,000 


‘New York 


small production of zinc in connection With 
the production of lead from some of jt; 
properties, and this factor appears to pb, 
increasing. In as much as the situation 
in the zinc market is similar to that in the 
lead market, and an upward trend is noy 
established, the company’s production jp 
this line will be of increasing value during 
the coming year. 


The company does not publish semi-ap. 
nual or quarterly statements and definite 
indications of earning power for this year 
are not available, but a slight improve. 
ment over 1927 is not improbable, anj 
further progress in 1929 appears in pros. 
pect. 


The capital structure of the company js 
very simple, there being no funded debt 
or preferred stock, and the only capital 
liability consists of 1,950,509 shares of 
$10 par capital stock outstanding. The 
surplus account at the close of 1927 
amounted to $14,800,990, which together 
with the par value of the outstanding stock 
gives a book value per share of $17.61, 
This book value may be considered very 
conservative in view of the large depletion 
charges which have been deducted from 
the value of the mineral resources in arriy- 
ing at the book surplus. 


Strong Position 

The conservative management of the 
company is attested by the strong working 
capital position, which has been maintained 
in recent years in spite of the declining 
prices and lower profit margin. At the 
beginning of 1928 the consolidated balance 
sheet showed total current assets of $17, 


172,000, as compared wtih current liabili- fj 


ties of $8,020,000, leaving net working 
capital of $9,151,000, which was $513,00F 
larger than that at the close of 1926 in 
spite of the poorer earnings enjoyed by the 
company during 1927. Included in the 
curent assets were $12,383,000 of cash, 
marketable securities and collateral loans. 
It thus appears that the company is in} 
sufficiently strong current position to take! 
care of any expansion in operations, which/ 
may seem advisable in view of rising lead’ 
prices and better market conditions for its! 
products. The past history of the company 
also indicates that reasonable amounts will 
be expended in exploration and develop) 
ment work, to insure that the company’s) 
ore reserves will keep pace with its cur-/ 
rent and prospective operations. 


To sum up the situation, the improvel§ 
outlook in the metal markets, which i0- 
dicates higher price levels for lead and zin¢, 
together with the company’s well estab-/ 
lished earning power and its strong posi} 
tion in the industry, suggest that, over the 
long range future, the company will be 
able to report improving earnings which 
will be reflected in higher prices for the 
stock. The current dividend of $2 regular 
and $1 extra per share annually appears 
reasonably secure, and the current price 
of around $47 yielding over 6.3 per cent, 
offers attractive prospects for semi-specu- 
lative commitments for long term hold- 
ing. 
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* B@ Reynolds Metals— 


“| The Recent Metal Merger 


he 

w ff @ Reynolds Metals, upon the completion of the recent con- 
in solidation, will be the largest producer of tinfoil in the 
8 world and one of the largest manufacturers of thermostatic 


devices in this country; 


€ Giving consideration to the previous successes of the man- 


ne agement of the new company and the favorable outlook 
e- for the two industries represented, the non-callable partici- 
nd pating. preference stock appears to offer attractive 
* possibilities for speculative investment purposes together 
| with an attractive yield. 

1$ 

abt By A. WESTON SMITH, Jr. 


Metals Company is of particular in- 
my terest in that the new company will 
be the largest producer of tinfoil in the 
world and one of the largest manufacturers 
61. of thermostatic control devices in this 
country. As the strongest factor in its 
industries, and under the same sound man- 
agement which has amply demonstrated its 
ability in these two fields over a period of 
two decades, the new company is expected 
to quickly develop a high degree of earning 
power. With the outlook for the company 
the fg favorably defined, the preference stock, 
ing for which listing on the New York Curb 
ned fy has been applied, appears to offer attractive 


of iT recent organization of Reynolds 


ing speculative possibilities around current 
the pm levels of $60 a share. 
nce A Recent Consolidation 


17,- Reynolds Metals Company was formed 
ili- Bin July, 1928, to merge two companies 
cing Pi which produce tinfoil, and two which man- 
000PB ufacture devices and equipment for tem- 
) inf Bperature control. The companies involved 
thef@are the United States Foil Co., the Beech- 
the#™nut Foil Company, the Robertshaw Therm- 
ash,™ostat Company, and the Fulton Sylphon 
ans. eCompany. The acquisition of United States 
| INMBFoil did not include the entire company 
take!” but only its active business devoted to the 
hich"imanufacture of foil. United States Foil, 
lead @Ewhile no longer a manufacturing unit, will 
 its|Mfretain its identity, acting as a holding com- 
any pany for Reynolds Metals stock and also 
will for the stock of the Eskimo Pie Corpora- 
lop: "GFtion, of which it owns 75 per cent of the 
ny’ |MHoutstanding. 
cur: The purchase of the Robertshaw Therm- 
ostat Company and of the Beechnut Foil 
ompany has already been effected for 
ash. The Fulton Sylphon Company is 
being acquired through the exchange oi 
stock, a substantial majority of the stock- 
holders of that company having already 
deposited their stock for exchange. The 
1 be Fulton Sylphon stockholders are receiving 
nicht iOr each share of common, one-half share 
the! Reynolds Metals preference and one- 
half share of Reynolds Metals common. 
Upon completion of the merger, Rey- 
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orice "Olds Metals will have an authorized and 
cent, CUtstanding capitalization of 325,000 shares 


of non-callable $3.50 cumulative participat- 
ing preference stock and 200,000 shares of 
No par common. The preference stock will 
rid be entitled to dividends of $4 a year, of 


September 12, 1928 


yecu- 


10ld- 


which $3.50 is cumulative. After payment 
of $2 a share on the common stock, both 
classes will share alike in any further dis- 
bursements. The new company will have 
no funded debt or other encumbrances. 
The preference stock which is currently 
quoted around $60 a share is expected to 
be immediately placed on a $4 annual basis, 
which would afford an attractive yield of 
6.7 per cent. As the stock is non-callable 
and in view of its attractive participating 
feature, it not only has possibilities of a 
much higher yield but a substantial oppor- 
tunity for market appreciation over a rea- 
sonable period of time. 


As Reynolds Metals is still in process of 
consolidation, it is rather too soon to make 
an estimate of its potential earning power, 
but on the basis of the earnings of its suc- 
cessful predecessor companies, United 
States Foil and Fulton Sylphon, there is 
sufficient indication that a fair return on 
the invested capital may be expected dur- 
ing the first year of operation. As both 
Beechnut Foil and Robertshaw Thermo- 
stat were closed corporations there is no 
information available concerning their 
earnings records, but it is reported that 
they, too, were successful in their respec- 
tive industries. 


Management’s Ability Demonstrated 


In considering the possibilities in this 
situation there is the outstanding factor 
of sound management. The management 
of Reynolds Metals is identical with that 
which was responsible for the success of 
United States Foil, Fulton Sylphon and 
Robertshaw Thermostat. Mr. R. S. Rey- 
nolds, who is president of the new com- 
pany, has been long identified with the tin- 
foil industry and is at present regarded as 
the outstanding factor in this highly spe- 
cialized field. His success with United 
States Foil has been reflected in the mar- 
ket price of that stock, which has had one 
of the most substantial advances in recent 
years, starting from a low of $46 a share 
in March, 1928 and climbing to a high of 


$160 a share in August, 1928, for a net gain. 


of 114 points. The stock of United States 
Foil was recently split on a four-for-one 
basis and is currently quoted on the New 
York Curb market around $39 a share. Mr. 
G. A. Robertshaw and Mr. W. M. Fulton, 
leaders respectively in the domestic and 
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Diamond Shoe 
Corporation 


Controls a chain of 50 A. S. Beck Shoe 
Stores, also manufactures and 
wholesales shoes | 
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( ompany 
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Members New York, Boston, Chicago, 
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Public Utility 
Preferred 
Stocks 


Yielding a more liberal return 
than most bonds and having 
the assurance of more depend- 
able income than common 
stocks, the high grade pre- 
ferred stocks are regarded gen- 
erally as among the most at- 


tractive investments of today. 


Our special 8-page pamphlet 
No. 1758 may be obtained 
upon request 


Spencer Trask & Co. 


25 Broad Street, New York 


ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York Stock Exchange 
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carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 


150 B’way. N. Y. Tel. Rector 2100 























The OLDEST TYPE 
OF INVESTMENT 
IN MODERN FORM 


is the title of an 
interesting booklet 
for the conserva- 
tive bond buyer. 





A.B. Leachs&Co., Inc. 
57 William St., New York 


Please send me your booklet 
headed “The Ofdest Type of 
Investment in Modern Form.” 
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industrial thermostatic fields, together with 
their able and experienced staffs, will also 
be important factors in the development of 
Reynolds Metals Co. 


In analyzing the prospects for the com- 
pany it is most important to recognize the- 
sharp improvement in the present market 
for thermostatic devices as compared with 
a year ago. Fulton Sylphon business was 
unfavorably effected last year by over-pro- 
duction of electric refrigerators. The en- 
thusiastic reception accorded the electric 
refrigerator since its introduction resulted 
in the establishment of too many companies 
in this field, which culminated in a period 
of over-production and price-cutting during 
1927. In consequence the Fulton Sylphon 
Company spurred up its production to meet 
an increased demand which did not fully 
materialize. This year the manufacturers 
of electric refrigerators are operating in a 
more stabilized market with production 
well in line with demand and fewer units 
in the industry. 


While temperature regulators for electric 
refrigerators and furnaces are an import- 
ant part of the business, at the same time 
the requirements of the gas stove and auto- 
mobile manufacturers constitute the back- 
log of the business. Among the customers 
of Fulton Sylphon are such companies as 
General Motors, which have been exceed- 
ing all previous records for automobile 
production. In addition the thermostatic 
devices are used to control the flow of 
steam and to regulate temperature of 
buildings. 


Tinfoil Prospects Favorable 


The long-term outlook for the tinfoil 
industry is equally favorable and consid- 
erably more stable. The fact that no sat- 
isfactory substitute for tinfoil has yet been 
developed is evidence of its stability. This 
product is widely used for the protection 
and preservation of all kinds of food, con- 
fections, tobacco, cigarettes, and cigars. The 
huge increase in the sales of cigarettes, 
chocolate covered confections and chewing 
gum in recent years have alone accounted 
for a vastly increased demand for tinfoil. 
Then, too, the present trend of manufac- 
turers toward “dressing” their products 
up in fancy wrappers to attract sales has 
created a further demand for variegated 
colors of foil. Needless to say, the increas- 
ing popularity of the “Eskimo Pie,” with 
its foil wrapping, not only in this country 
but throughout the world, wiil prove to be 
a constantly more valuable account to 
Reynolds Metals. 


In viewing the prospects for Reynolds 
Metals over the period of the next several 
years there appear to be many indications 
of enhancing earning power, which in turn 
should be translated into advancing prices. 


— —— 


This analysis is prepared on the specula- 
tive possibilities, and this stock should not 
be thought of as an investment, and should 
not be given any consideration by those 
who are not prepared to assume the spec- 
ulative risks involved. 
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who... is the 
SUCCESSFUL imvestor , 


_ [..... the man who “catches the market” 
| occasionally, or his neighbor whose profits 


are growing consistently +++ year after year ? 


| S it arbitrary to say that 

an individual, making 
his own decisions, cannot be success- 
ful alone to the extent he can with 


the help of an organization whose 
sole business is investment counsel? 


We have asked this of investors 
from one end of the country to the 
other. Several thousands have an- 
swered that the individual zs handi- 
capped; have subscribed to Brook- 
mire Service; have found their in- 
vestment profits increased remarka- 
bly; have discovered that their 
eventual success is a matter of steady 
growth, not of ‘‘catching the mar- 
ket’’ this time, with the inevitable 
chance of missing it mext time. 


Meanwhile our business has grown. 
So has our equipment for service. 
The result is that Brookmire today is in 
a better position than ever before to pro- 
vide you with profit-making invest- 
ment counsel. 


Why are you reading? 


You are reading this advertisement 
because the investment of your 
money interests you. And this, in 
our opinion, is a time for the most 
careful thought on the subject. The 
tise of values...of security prices... 
ing the past few years has 
caused many people to think that 
such a general rise will continue 
(possibly with short interruptions) 
unabated and indefinitely. Actual- 


ly, is this a sound conclusion? 
There have been many warning 
signs. Greater selectivity ; one stock 
aces, another breaks sharply; 
one man accumulates a fortune; an- 
other loses heavily. What policy is 
best now? 





The steadily increasing number 
of investors who are turning to 
Brookmire Service has made nec- 
essary a further expansion, both 
of personnel and offices. The new 
location of the Brookmire main 
offices is 551 Fifth Avenue. . . 
15,000 square feet, comprising 
the entire 5th floor. 

With the additional facilities 
now available we are in a posi- 


tion to provide additionally 
effective service. 


We extend an invitation to visit 
us and inspect our new quarters. 











What we have said 
to our clients 


We have urged on our clients the 
need for caution. We say again that 
this is a time when every individual 
investor should scrutinize most carefully 
the sources from which he receives his in- 
vestment advice. There are profits to 
be made now as there have been, 
practically continuously, through- 
out the entire history of the United 
States. But now, as always, the vast 
majority will fail to realize them. 
Now, as always, it is only the 


BROOKMIRE 


551 Fifth Avenue, New York, N. Y. 


Investment Counselors for Nearly a Quarter Century 


O F FIC ES 


as 
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informed investor who will profit. 
And, zt ts Brookmire'’s sole business to 
keep investors informed. 


Judge for yourself 
Your best basis for judgment as to 


our ability to help you make money 
is our record. 


This record is open for inspection. 
We urge you to ask your bank re- 
garding us, to consult any financial 
authority, to send for a complete 
description of the Service. Apply 
any test you like and then deter- 
mine whether it will prove to your 
profit to secure Brookmire advice 
on your investments. But remem- 
ber, before sending the coupon, that 
we do not advocate in-and-out trad- 
ing. The average individual is cer- 
tain to lose money in trying to catch 
the ‘short swings,’’ and we do not 
attempt to advise anyone on this 
basis. Remember, too, that every 
Brookmire client is considered in 
the light of his individual require- 
ments. His personal status and ob- 
jectives are considered in the recom- 
mendations we make for him. 


Complete information will be sent 
upon receipt of the coupon. 


Inquires from West of the Rockies should be 
addressed to the Brookmire Economic Service, 
Russ Building, San Francisco, California. 





BrookmirE Economic Service, INc. 
551 Fifth Ave., New York City 


Please send me a copy of ‘‘ Your Ques- 
tions Answered’ and your latest bulle- 
tins advising what todo mow, XF-T2 


Pee ee mew eet twee eee et ee eeeeeeeesenee 


Address 








Capital available for investment is $.. 2000... o.. 
r a x . P 

' (This is not necessary, if you prefer not to give it.) 
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houses and purchases, cures, and ships 
Porto Rican tobacco to its factories in the 
United States. With a smaller number of 
plants equipped with automatic machinery, 
the company has been able to effect many 
operating economies. Installation of ma- 
chinery during the first half of this year 
displaced almost all of the hand labor and 
this factor is expected to be reflected in 
prospective earrings. In spite of the slight 
decline in earnings per share in the first 
half of this year, the company has main- 
tained the extra dividend of 25 cents pay- 
able each quarter. The company is con- 
tinuing its annual appropriation of $1,000,- 


000 a year for advertising, but despite the , 


fact that this policy has been maintained 
for several years, good will is carried in 
the balance sheet at $1. The present divi- 
dend appears reasonably safe and in view 
of the liberal yield afforded the shares 
would probably not be overvalued at some- 
what higher prices than those now pre- 
vailing. 

GENERAL CIGAR concentrates its produc- 
tion on the brands, popularly known as 
“Van Dyke,” “Wm. Penn,” “Robert 
Burns,” “Bobbie,” and “White Owl.” Pro- 
ductive capacity, which previously was 
about 700,000,000 cigars annually, has been 
increased approximately 20 per cent by 
the new plant at Binghamton, New York, 
which started operating last month. Sev- 
eral plants have resumed production after 
six months of idleness in anticipation of a 
large holiday trade. The decline in earn- 
ings reported for the first half of 1928 
was not unexpected in view of the fact 
that the recent expansion of the company 
has been accomplished out of earnings. 
While the net reported for the entire year 
of 1928 may be slightly below that of 
1927, recent expansion should be reflected 
in subsequent earnings and the stock ap- 
pears to offer attractive possibilities for the 
long pull. 
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price level for all times during the past 
week. Present forecasts indicate an ex- 
cellent volume of business for the corpora- 
tion during the coming months. From a 
market standpoint there is doubtless a 
large short interest in this stock. 


Standard Gas & Electric— 
Rating “A” 

Standard Gas & Electric reported a good 
gain in earnings for the fiscal year ended 
June 30, 1928. On the basis of earnings 
compared with market price this is one of 
the cheapest public utility stocks available. 


Texas Corp.— 
Rating “A” 

A new record price was established by 
Texas Corporation during the past week. 
The company now markets its products in 
tvery state of the Union, and will unques- 


September 12, 1928 
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; The strength of an institution lies 
g in many factors. Its size, age, finan- 
' cial responsibility, experience, 
record of achievement, integrity 
and adherence to sound policies— 
these are the elements of character 
which have given the House of 
Greenebaum strength to withstand 
the storm and stress of 72 years. 
They provide an effective safe- 
guard both for the House and the 
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Your home 
away from home 


When you’re traveling, enjoy the homelike 
comforts of a Statler. Enjoy — 

Radio when you throw a switch—ice-water 
when you press a valve — the morning paper 
under your door—a good library at your dis- 


tionably show a very sharp improvement in 
net earnings during the current year. The 
stock has been repeatedly recommended in 
THE FINANCIAL Wor-p. 


Twin City— 
Rating “C” 

Directors of Twin City Rapid Transit 
were forced to pass the dividend on the 
common stock because of low earnings 
brought on by the failure to secure higher 
fares in St. Paul. 


Willys-Overland— 
Rating “B” 


posal—a reading lamp at your bed-head — 
your private bath — stationery without asking 
— and Statler Service. 

All these things— whatever the price of your 
room — at no extra cost. 


Willys-Overland became more active at 
rising prices during the past week. This 
motor stock has obviously been out of line 
with others in this group. The company 
. F reports an excellent volume of sales and 
The organization of should be benefited by agricultural pros- 

Priaratlern perity. The small profit margin of about 
icc $25 per car is expected to be substantially 


improved.. This is one of the few motor 
HOTELS STATLER 


stocks selling at a relatively low price 
un: 


level which is recording good progress. 
BOSTON + BUFFALO (Hotel Statler and Hotel Buffclo) 
CLEVELAND rt DETROIT 7 ST. LOUIS 
NEW YORK (Hotel Pennsylvania, Statler-Operated) 


radio in every room 











Grand Union Tea 
(Continued from page 328) 














increase in sales over the combined sales 
of the consolidated companies in the same 
period in 1927, and net profits of $135,534, 
compared with a combined profit of $112,- 
990 for the companies concerned in the 
previous year. This equals $1.36 per share 


SiN. 
aN w of $3 cumulative convertible preference 
BOOKLET — FOR IT WESTHEIMER 


- stock of the Grand Union Company then. 
The Guaranteed Way to & COMPANY outstanding, against $1.13 in 1927. Com- 
Financial Independence” 


Members New York, Cincinnati, Bal- bined earnings for the full year 1927 
INVESTORS SYNDICATE timore and Salt Lake City Stock amounted to $5.13 per share of said stock, 
kistablished 1894 Exchanges and the Chicago as against $4.28 in 1926. However, this 

Home Office 


i E Board of reane does not take into consideration the latest 
MINNEAPOLIS, MINN. Cincinnati Baltimore merger, upgn the completion of which a 


New York Office: 17 East 42nd Ser i 7 2 
ss * at Dayton Washington total of 128,900 shares of convertible pref- 


Offices in Principal Cities 

——e erence stock, and 204,905 shares of com- 
mon will be outstanding, allowing for tlie 
acquisition of the remaining 30 per cent of 
the Jones Brothers Tea common, as yet 
unexchanged. This increase in capitaliza- 
tion is more than offset by the estimated 
increase in earnings resulting from the 
acquisition of the Minnesota Tea Company. 
Present estimates of $8 per share of con- 
vertible preference stock do not seem un- 
reasonable. 









































Safeway Stores, Inc. 
Ist & 2nd Series, Warrants 


The consolidated balance sheet as of 

December 31, 1927, showed a fairly satis- 
Bought ne Sold wei Quoted factory position. Current assets were 2.2 
times current liabilities, with net working 
capital of $2,592,000. Fixed capital was 
at the relatively small figure of $1,007,000 
because of the company’s policy of leasing 
practically all of its stores. There is no 
funded debt. 


The $3 cumulative convertible prefer- 
ence stock of the Grand Union Company is 
particularly interesting, as it combines in- 
vestment security with the speculative pos- 
sibilities of a sound and progressive chain 
store system, and yields over 5% per cent 
at the current market. It is redeemable 
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Have You Profited From This 
Stock Market Advance ? 


Clients of Amexican Securities Service—June 15th practically at bottom prices—accumu- 
lated stocks, for the advance which has since taken place. 


Moreover, stocks in weak industries, as sugars, railway equipments, coal stocks, and 
papers, were avoided; and better profit possibilities located in strong sections of the list. 


Fennpvenenscnnanancnsnnaesseeeseeesenes: 


Additional sound market situations, in the weeks since June 15th, have also been 




















s pointed out. Consider how satisfactory this has been— 
eS 
t, Stock Date Bought Price Sept. 5th Profits* 
a Missouri-Kansas-T exas June 16 Buy @ 32 42* 62% 
. Electric Power & Light June 16 Buy @ 34% 407% 35% 
es St. Louis Southwestern June 23 Buy @ 824% 10834 637% 
7 Goodyear Tire & Rubber June 30 Buy @ 47% 64 66% 
te Louisville Gas & Elec. July 21 Buy @ 34% 36% 15% 
i Loew's, Inc. July 28 Buy @ 54% 63 30% 
k Fox Film A July 28 Buy @ 719% 101% 55% 
is | *Profits are computed on a conservative margin of half the full price of the stock. Profits ac- 
| cepted on M-K-T @ 42. Original recommendation for purchase for some of these stocks was 
st } much lower, as Electric Power & Light @ 17 and St. Louis Southwestern below 70, these profits 
. being larger than shown in column at right. 
»f- 
“dl Which Stocks A Parchase Still ? 
of ; 3 i 
ol While the market’s advance to date has been large, there are still certain sound stocks 
ra- in the list, suitable for purchase. Close analysis, however, is called for. 
ed 
the Our latest bulletin, just off the press, gives a sound forecast of the market’s trend, 
ny. ° oe ‘ ‘ . ae <t . F ‘ 
ms plus a discriminating analysis of individual stocks, which are a purchase and which to avoid. 
1n- A few copies have been reserved for distribution, free. 
of r 
tis- e 7 
Hs Clip Coupon at Right 
ing 
was 0 - ™ 
000 SS SS CS SN AS SS SN LN AE: ND MEET a allan 
“f# American Securities | De aca ei 
ing . | American Securities Service | 
no Service | 2303 Singer Building, New York | 
; ° ° “Las Kindly send me a copy of your latest “Stock Market 
“ Suite 2303 Singer Building | Outlook” also copy of “Making Profits in Securities,” | 
yi 
if | both free. 
in New York | 
wre eal | EES SS aS ee EE OEY OT ee 
jain | | 
cent SESE |S AS Oe BME TAS NEE OE A EP LORE, | 
able | 
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Steady growth with 
no deviation in safety 








a Aa eee 


Constant geographical extension of service is re- 
flected in the rapidly growing business of a leading com- 
pany in The Hodson Group. Meanwhile, there has been 
no deviation from the principles for which the House of 
Hodson has been noted for 35 years. 


Participating Bonds of this steadily growing national 
System are predicated on many years of experience as 
leader in its field. These bonds net 7% and have a record 
of interest plus extra profit participations. 


Mail the coupon for further information. 


CLARENCE HODSON & CO. 1c. 


165 BROADWAY New York ESTABLISHED 1893 
SEND ME BOOKLET F-388 








Address ...... 












































Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K 14 


(HisHoLm & (HaPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 


ST. LOUIS 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members 8t. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 


Mark C. Steinberg & Co. 
































Facts and Opinions 


Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on the 
main subjects important to 
your own _—siobusiness, which 
affect the commercial and 
financial situation. 


Readers of the Review are 
invited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 




















at 60, but as the privilege of conversioy 
into 1% shares of common may be exer. 
cised at any time up to and including tl, 
redemption date, this figure does not neces. 
sarily set a maximum of possible appreci. 
ation. Grand Union preference stock 
therefore, looks attractive for long-tery 
commitment at current levels around 5 
on the basis of the economies and increased 
earnings which are resulting from recent 
mergers, the ability and progressiveness oj 
the management, the increasing margin oj 
operating profit, the probability of further 
expansion, and the possibilities in the wago 
route business, already so convincingly 
demonstrated by the record of the Jewed 
Tea Company. 








The Dawes Plan 
(Continued from page 325) | 
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sides securing the reparation payments, th 
Dawes Plan has for its aim the mainte. 
nance of the stability of the Germa 
currency. For this purpose some speci 
provisions are included into the plan. | 
transfers into foreign money should be. 
come impossible without endangering th 
German currency, the reparation payments 
are accumulated in the agent’s accoun 
with the Reichsbank, this account bein 
limited to two billion Reichsmark. Fur. 
ther increase in reparation payments by 
Germany have to be invested in Germa 
securities up to five billion Reichsmar 
This amount reached, and the agent’s ac 
count amounting to two billion Reichs 
mark, any further reparation paymen 
would be stopped automatically until con 
ditions of the exchange market agail 
allowed the transfer of Reichsmark inti 
foreign currencies. 


Thus far the plan has operated ver 
smoothly ; payments have been made regu 
larly by the German Reich and the trans 
fers have been effected easily with the hel 
of the huge amounts of foreign loans cot 
tracted by Germany during the last fou 
years. As reparations are also parti 
delivered in kind, after agreement betweel 
the interested governments, the question 0 
transfer of these amounts is automaticall 
eliminated. These transfers in kind hav 
shown a decrease from 69.63 per cent if 
the first year to 47.73 per cent in the ye 
just past. The foreign loans floated 
Germany since the stabilization of its cut 
rency and the inauguration of the Dawé 
Plan are, without the reparation loan 4 
1924, of a nominal value of RM 5,351) 
000,000, to be reduced by about RM SO 
000,000, representing the total of amortiz 
tions and repayments to the present tim 
Reparation payments during the sail 
period amounted to RM_ 5,470,000,000. 


As to the prospects of the next yea 
and the ability of Germany to meet ™ 
obligations the Agent-General’s view 
positive. Also the German governme 
since Dr. Stresemann has directed 4 
Reich’s foreign affairs, follows a stm 
policy of fulfillment, and as a rule Germai 


The Financial Worl 





rr es af lm lO SUC CO 


do not like to admit that annuities cannot 


he be paid or transferred. The positive 
* predictions of a break-down of the Dawes 
“I Pian therefore mostly have been made by 
ck non-Germans. The latter, including some 
"lf noted economists, have not questioned Ger- 
4 many’s ability to proceed with the internal 
se payments, but have contested the possibility 
. of transfers. Their opinion is mostly 
(Md based upon foreign trade and foreign trade 
ma balance considerations and chiefly upon the 
| theory that it is impossible for Germany 
. to create the export surplus which would 
i be necessary, should foreign credits cease 


coming in. But now after four years there 
is no reason to be pessimistic as to repara- 
tion payments and transfers as long as 
Germany can keep up its production at a 
high scale and its creditors are willing to 
receive its exports. 


ua 

i 

Hl 

# 
J The foreign loans Germany floated dur- 
"i ing the last four years and with the pro- 
th ceeds of which it financed part of its 
inte obligations under the Dawes Plan, were 
maf mostly contracted by German states and 
ecidfe municipalities, often for unproductive pur- 
lif poses. This kind of financing aroused 
bef criticism of the Agent-General as well as 
thf the director of the German Reichsbank, 
rent Dr. Schacht. A supervising commission 
‘ounlgs (Beratungsstelle) was created and it is 
eines now impossible for any state or munici- 
Fur pality to resort to foreign markets without 
s bie the approval of this institution. However, 
rma as the funds of the German domestic 
narkfs market are still inadequate to meet its need 
s ae for capital, it must turn abroad for its 
ich financing. It is reported that the said 
nentf# Beratungsstelle has already authorized RM 
400,000,000 which will be floated as soon 
as the foreign markets, principally New 
York, show easier money conditions. 









Fixing Payments 

From Parker Gilbert’s report on repara- 
tions as of May 31, 1928, it may be assumed 
that the Agent-General believes the time 
to be near for a definitive fixation of the 
total amount Germany has to pay for 
reparations. Among other things he says: 
“In order that essential foreign credit shall 
be forthcoming, it is necessary that the 
confidence of the foreign investor be fully 


regu 
trans 
> hel 
$ Coll 

fo 
partl} 
twees 
ion 0 


ticall maintained. This implies an obligation on 
: 1. the part of the German borrowers not to 
ent “Hl overload the foreign market. It also raises 
- HW the question as to what appraisal the 








foreign investor will make of Germany’s 
reparation obligation in its present form. 
As the German foreign debt rises, the for- 
eign investor is bound to ask with greater 
and greater insistence for a clear definition 
of the ultimate extent of the reparation 
obligations. If this question is not 
answered in due time, it may be assumed 
that investors all over the world will be- 
come less willing to lend their savings to 


S$ cut 
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yan Of 
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| Y@4R Germany and will do so only at rates high 
ect "Menough to insure them against the uncer- 
lew “ tainties involved. In this sense and in no 
rm Bother, the final determination of reparation 
ed tii oblic . . 
ail gations becomes a matter of growing 
ial Practical importance. In order to reach 
Mori this aim the Agent-General has already 
/or 


held several conferences with the govern- 
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Reserves Have 
Great Earning Power 


NSURANCE COMPANIES, whose common 

stocks underlie INSURANSHARES TRUST CER- 
TIFICATES, by reason of their large list of invest- 
ments are in the nature of Investment Trusts 
themselves. 


Having as a rule a portfolio of several hundred diversi- 
fied securities built up in accordance with laws requir- 
ing adequate reserves, Insurance Companies’ income 
9 from these investments ALONE amounts to well over 
twice the dividends paid to stockholders. 


o When underwriting profits are added to investment in- 
come, substantially TWO-THIRDS OF THE EARN- 
INGS ARE RETAINED IN THE BUSINESS. 


The investment and reinvestment of these constantly 
A growing funds, constitute a compounding process that 
has resulted in steadily increasing dividends and appre- 
ciation in market value of stocks. 


This gain for a group of representative insurance stocks 0 
from 1917 to 1927 averaged over 20% per annum. 


INSURANSHARES TRUST CERTIFICATES represent a pro rata 
beneficial interest in 59 of the leading Insurance Com- 
panies and a few banks, common stocks of which have C 
been bought and deposited with the Farmers’ Loan and 
Trust Company of New York as Trustee. From ap- 
proximately $125 upwards may be invested. 


Send for circular giving in detail the treo G 
istics of this safe and profitable investment. 


So 





INSURANSHARES CORPORATION 


49 Wall Street, New York :: Tel. Whitehall 9082 
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Inland Power & Light Corp. 
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Howe Snow & Go. |! Watch Copper 
™ — = Rector a563" _— & Motor Stocks ! 




















What is the general outlook for Copper and 
Motor Stocks? KNOW the investment position 
and prospects of nine leading motor stocks and 
twelve leading coppers, as revealed in unbiased 


Th B surveys by THE WALL STREET NEWS, an 
e EST established daily financial newspaper, published by 
ONE of the TWO largest financial news-gathering 
and distributing organizations in the world. To 


‘ ) I > acquaint you with its value to investors and finance 
pa executives, we make this half-price introductory 

offer to NEW subscribers: 

- Pe ' ¥% PRICE TRIAL—Nezt 50 issues $1 
I believe your Service (With 10 Motor Reports or 12 Copper 

is the best in the Reports and 2 Monthly Tabulations of 

aa Corporation Earnings on Common Stocks) 

country. 

(Samples Free on Request) 


—A Williamsport, Pa., 
Investor.* THE 


cate WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


42 New St., Dept. F8, New York City 





FINANCIAL SERVICE 


“ , R-W.MS NEEL. DIRECTOR OOSOOOOOOOOOOOOOOOOOOOOOOOOS 
«&nAristocracy of Successful Investors” 
120 BOYLSTON ST. BOSTON 
SW-637 
s 

















ments in Rome, Paris and London, but 
definite steps have not yet been taken. It 
is the Allied practice to connect the repara- 
tion question with the settlement of their 
war debts to our country. Especially 
France’s policy is one of being unwilling 
to discuss one without the other, and 
theoretically it clings to the amount fixed 
at London at a total of 136 billion gold 
marks. Yet the amount of RM 2,500,000,- 
000, which Germany pays in the standard 
year of the Dawes Plan, capitalized at 5 
per cent and 1 per cent amortization 
would represent only RM 42,000,000,000 or 
ten billion dollars. Some plans are now 
discussed by European international bank- 
ers to trim down the amount to RM 32,- 
000,000,000 or $7,500,000,000. One half of 
this sum or sixteen billion Reichsmark 
would be made up of eleven billion in 
German railroad bonds and five billion in 


German industrial mortgage bonds. These 
bonds bearing 5 per cent interest and 1 per 
cent amortization would according to the 
Dawes Plan, be secured by the earnings of 
the German railroads and indutsries. There 
is, however, the important question, 
whether the world’s finance markets would 
be able to absorb such huge sums, and over 
what period of time such amounts could 
be placed without endangering the German 
credit. 

There is another political question in 
the matter. Who will initiate the dis- 
cussion about fixation of the reparation 
sums? Britain’s point of view regarding 
the Dawes Plan and the war debts is 
stated in the Balfour note, not to collect 
from its debtors, reparations included, 
more than it has to pay in American war 
debt remittances. Italy’s share of the 
Dawes Plan flows into a special fund, out 











ous communities. 


power supply. 





NATIONAL ELECTRIC 
POWER COMPANY 


lesen deel years ago the transmis’ 
sion of electricity twenty-five miles was 
a prodigious task. Today it is carried hun- 
dreds of times that distance with ease over 
the far-flung transmission lines of the public 
utilities. 


With this development hundreds of small 
towns, many of which were lifeless and run 
down, have grown into thrifty and prosper- 


The National Electric Power Company has 
contributed vitally to this upbuilding through- 
out the populous and highly industrial East- 
ern section of the United States, serving, as 
it does, more than 1,700 communities with 
reliable, adequate and reasonable electric 


57 William Street 
New York 


























of which it pays its war obligations 
leaving practically no balance. Any re. 
ductions in the Dawes Plan payments 
would force Italy to cover these losses out 
of the budget. France, according to Premier 
Poincare, would accept a combination which 
by marketing German bonds under the 
Dawes Plan would enable the Allies and 
‘Germany to pay their debts more quickly. In 
this connection it may be remembered that 
France, if the Mellon-Berenger agreement 
be not ratified, has to pay to the United 
States on August 1, 1929, the amount of 
$400,000,000 for war goods purchased from 
the A.E.F. after the war. In the French 
budget proposal for 1929 there are no pro- 
visions made for this payment. It may be 
assumed that the French government pre- 
supposes that up to that date a partial 
funding of the reparation debt will have 
been made, allowing it to pay the $400, 
000,000 with the proceeds realized by sell- 
ing German reparation bonds. In the last 
interview granted to Dr. Stresemann in 
Paris two weeks ago by Premier Poincare, 
the latter is reported as saying that Ger- 
many had to convert its reparation debt 
into a commercial one before any real 
progress in the other unsettled problems 
between the two nations could be made, 
especially regarding the evacuation of the 
German territory still occupied by French 
troops. This leaves the initiative to Ger- 
many and its delegate to the League of 
Nations, Chancellor Mueller, may take up 
the question of reparations and interallied 
debts on the next meeting at Geneva, and 
such a discussion will bring Washington 
again in the plan. In our government 
circles, however, can be found a strong 
disinclination to admit that there is any 
connection between reparations and Eu- 
rope’s war debts to the United States, and 
before the elections no change in this 
attitude may be expected. As a matter of 
fact, during the standard year of the 
Dawes Plan approximately 40 per cent of 
the German payments are transmitted by 
the way of war debt remittances to Wash- 
ington. As according to the different war 
debt settlements the payments to the United 
States rise on an ascending scale, while 
the standard Dawes Plan annuity remains 
unchanged, the percentage of reparations 
indirectly reaching Washington would 
advance correspondingly. 


A Huge Investment 


On the other hand, the financial interest 
of our country in German industry and 
business enterprises is many times greater 


than that of all other foreign investors 


combined. The United States has accord- 
ing to recent computations invested in 
Germany approximately one billion dollars. 
Therefore American investors have a spe- 
cial interest in the final fixation of the 
reparation amount. To take these pay- 
ments out of the realm of international 
politics and put them on a purely com- 
mercial basis would remove the uncertainty 
still existing in Germany’s finances and 
contribute to the recovery and__ final 
restoration of Europe’s economic status. 
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higher, while “other 

practically unchanged. 
* * * 

The Los Angeles Gas & Electric Com- 

pany for the twelve months ended July 31, 

1928, reports gross earnings of $21,498,000 


income” remained 











‘ against $20,697,371 reported for the previ- 

35 ! st ous twelve-month period. Net earnings 

\ Ss N O te * Pal Hy 38 after operating expenses, amounted to $9,- 

: = 3 : = = 618,361 against $9,946,287 last year, while 

t at ‘Ai =the balance available for dividends and 
surplus was $4,350,725 as compared with 

. OLLOWING the contracts entered common stock amounting to $1.67 per share 4570101. Balance amounted to $22.45 

d H into by American Telephone & for the preceding year. The difference is per share on the outstanding preferred 

‘ Telegraph Company and Postal accounted for by a considerable increase stock. After preferred dividends, the bal- 

: Telegraph & Cable Company as referred in operating expenses and taxes, these ance available for the common stock 

‘ to in the See SENS -Os THE FINANCIAL tems showing:an increase of over $563,- amounted to $3,188,447. All the common 

“f Wort, it is announced that the latter 700 in the aggregate, above the previous stock is held by the Pacific Lighting 

company has initiated a service by which period. Gross revenues were somewhat Company. 

“i one may send a telegram in his own hand- 

al writing, a check, or legal document, and 

Y€ Beven a picture or sketch, as far as from 

- New York to San Francisco in a few min- ° ° 

: utes. The centers to be immediately con- Associated Gas and Electric Company 

" nected up directly, aside from the above, (Incorporated under the Laws of the State of New York, U. S. A.) 

he are Boston, Atlanta, Cleveland, Chicago, 


St. Louis and Los Angeles. Such trans- 
om missions are called “photograms” and the 
; service is to be divided into two divisions, 
the one permitting the addresses to receive 
ie Ee’ facsimile production of the typewritten 
vit telegram at a cost of one and one-half the 





CAPITALIZATION 


August, 1928 
Capital Stocks and Surplus 











: : Equity Stocks, 2,274,691 shares without par 
a for an ordinary commercial tele- value: 700,000 shares Class A Stock and 
gram, the other providing for the trans- 300,000 shares Class B Stock at liquidation 
er- wi : : price $35 a share; 1,274,691 shares Common 
of Ie mission of pictures at a higher rate sched- Stock at stated value plus surplus but exclud- 
. . . S 5 
~ ule. Particularly as applied to long dis- én a at: Rae, teiaiion of ecient 
. . . » 1 1 
ied tances, the service thus inaugurated, which Convertible Obligations which are now or 
al will undoubtedly be soon followed by sim- ig AM eng all rar rset [ak 
ilar action on the part of the Western 855,984 shares without par value: 150,722 
ton P ‘ shares $3.50 Dividend Series at liquidation 
a Union Telegraph Company, will probably peice $50 a share, and 302,883 shares $6 
: : : : ividend Series, 285,638 shares $6.50 Divi- 
ong [gid practical application in many ways dend Series and 116,741 shares $7 Dividend 
ie hitherto unthought of. Series at liquidation price of $100 a share... 78,062,300 $123,710,907 
' * * * 
a. Funded Debt 
d Engineers Public Service Company re- 4%4% and 51%4% Convertible Gold Debentures 
an R and 5% Gold Debenture Bonds 88,854,200 
hi ports gross earnings of $30,527,370 for the 
this The aggregate of funded debt and stocks of underlying 
raf twelve months ending July ai, 1928, an Senmany tue Gels ee + ee ge 
. oe ompany 414% ts) onds, due » Outstanding wit 
the Je ncrease of 6.91 per cent over last year. | the ‘Seihite $ 48,921,278 
: 2 Net earnings, after deducting operating 


b expenses and taxes, of $12,240,642 showed 
| ey ; 
an increase of 11.76 per cent over the 


BOARD OF DIRECTORS 
































CHARLES W. BEALL FREDERICK T. HEPBURN 
ash- : Bal ‘able £ Harris, Forbes & Co. F. T. Hepburn & Co. 
wee Ot FRR, ee Sree Tee fe FREDERICK S. BURROUGHS HOWARD C. HOPSON 
‘ited serves and Engineers Public Service com- Harris, Forbes & Co. Vice-President and Treasurer 
: JOHN M. DALY SANFORD J. MAGEE 
‘hile ye" stock was $4,405,030, an increase of Vice-President Vice-President and General Manager 
alae 15.02 per cent for the year ended July 31, HENRY D. FITCH JOHN I. MANGE 
; as compared with the same period 1927. Vice-President President i] 
ions S > ¥ - FARIS R. RUSSELL 
ould uch balance is equivalent to approximate- Vice-President, National Bank of Commerce in New York 
ly $4.88 per share on the common shares | 
; CONSOLIDATED EARNINGS FROM 1927 ANNUAL REPORT 
outstanding. 
* * * Gross Earnings and Other Income ...u...ccccccccsnmmmumen. $35,296,741 
Operating Expenses, Maintenance and Taxes.......... 18,264,655 
sai New York Water Service Company, sub- Net Earnings $17,032,086 
ai idiary to Federal Water Service Corpora- Fixed Charges and Other Income Deductions... 9,074,703 
wad tion, shows gross earnings of $2,340,020 for _ Net Income wes $ 7,957,383 
ae he year ended July 31, 1928, compared Dividends on Preferred Stoc _ 3:453,507 
StOFS BBvith $2,116,419 in the previous twelve Balance $ 4,503,876 
cord- ee J ; Provision for Replacement and Renewals........ wn 1,698,733 
1 i onths. Operating expenses, maintenance ‘ — 
in § ‘ : Balance $ 2,805,145 
aaa and taxes, other than Federal, nee Class A Priority Dividends ($2.00 per share). 975,714 
" Power, and gross income was $1,351, as a 
* ; : Remainder for Other Dividends and Surplus... § 1,829,481 
Spe Bgainst $1,093,948 for the respective years. 
[ the * * * Copies of Annual Report for 1927 and Balance Shect at May 31, 
pay- Final report of the Third Avenue Rail- 1928 ais gy 2 financing of ee Gas and 
anges r ompany ar. ‘ 
tional Fiway Company for the twelve months ended _— OP a ny 
com- June 30, 1928 reveals a deficit of $43,761 | 
tainty @lter taxes, charges, and 5 per cent inter- 61 Broadway, New York City 
; and ##Rst on the adjustment income bonds. This 
final ##°mpares with net income available for 
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A Guide for Preferred Stock Purchases 


HIS list is intended to serve as a guide for those investors who wish income primarily, but who are also interested 

in market appreciation as interest rates recede further. It must be borne in mind that, in the purchase of preferred 

stocks, the principle of diversification is as important as it is in the case of common issues. Victor Talking Machine 
$6 conv. cum. preferred, originally below par, has been removed from the list in view of the fact that those who wish 
to continue with this situation would do well to convert into common. 


HIGH GRADE 


1928 
Est. Earn. 


Guenther’s 
Rating 


1927 
Earn. 


Dividends 
Payable 


Call 
Price 


Recent 


RAILS Price Yield 





Atch., Topeka & Santa Fe 5% 
Baltimore & Ohio 4% non-cum 
Chic. & Northwestern 7% non-cum. 

(Receives 3% after com. rec. 7%; partic. equally 

after each class rec. 10%) 
New York, Chic. & St. Louis 6% cum. series A 
Pere Marquette 5% prior cum. 
Union Pacific 4% non-cum. 
UTILITIES 
Columbia Gas & El. 6% cum. series A 
Consolidated Gas N. Y. $5 cum. 
a Ce eG NR. on ah wienk espe ban eeaees s% 
Philadelphia Co. 6% cum. 
Public Serv. Corp. (N. J.) 8% cum. 
INDUSTRIALS 

Adams Express 5% cum. 
American Can 7% cum. 
American Radiator 7% 
American Smelt. & Ref. 7% cum. 
Case (J. I.) 7% cum. 
Corn Products 7% cum. 
Deere & Co. 7% cum. 
duPont 6% cum. deb. 
Gen. Electric 6% cum. special 
International Harvester 7% 
International Nickel 6% non-cum. 
U. S. Steel 7% cum. 
Westinghouse El. 8% partic. 

(Cum. to $3.50; partic. equally with com.) 


non-cum., 


RAILS 


Gulf, Mobile & Northern 6% cum. 
(Accumulated dividends, 18%) 

Kansas City Southern 4% non-cum. 

Mo.-Kansas-Texas 7% cum. 

Minn., St. P. & S. Ste. Marie 1.1. 4% ctfs. 

St. Louis-Southwestern 5% non-cum. 

Wabash (5%) partic. Cl. A non-cum. 

UTILITIES 

Amer. & Foreign Pr. 1st $7 cum. 

Brooklyn-Manhattan Trans. $6 cum. 

Hudson & Manhattan 5% conv. non-cum. 
(Conv. into com. at 110) 

Standard Gas & El. 8% cum. 

INDUSTRIALS 

Bush Term. 7% cum. deb. 

Consolidated Cigar 6%% cum. (w.w.) 

Crucible Steel 7% cum. 

Hartman $2 cum. Cl. A 

International Paper 7% 

Metro-Goldwyn-Mayer 7% cum. 

Mid-Continent Petrol. 7% cum. 

National Bellas Hess 7% cum. 

New York Dock 5% non-cum. partic. 
(Partic. equally with cum. after latter rec. 5%) 

Remington Rand ist 7% cum. 

Republic Iron & Steel 7% cum. 

Sun Oil 6% cum. 

Tobacco Products 7% non-cum. Cl. A 

U. S. Industrial Alcohol 7% cum. 

Victor Talk. Mach. 7% cum. prior 


Bayuk 1st 7% partic. cum. 

(Rec. add. $1 after com. rec. 
Byers 7% cum. partic. 

(Partic. equally with com. after latter rec. $7) 
Kinney 8% cum. 

% Mod. Guar. 

Reading 4% non-cum. 2nd 

(Conv. % into com. and % into 1st pfd. at op- 

tion of Co.) 

U. S. Smelting & Ref. 7% cum. 
Willys Overland .7% cum. 


Bucyrus-Erie $2.50 cum. conv. 

(Conv. into com. sh. for sh.) 
Grand Union cum. conv. 

(Conv. into 1% sh. com.) 
Pillsbury 64% cum. conv. 

(Ea. sh. conv. into 2% sh. com.) 
White Sewing Mach. $4 cum. conv. 

(Conv. into com. sh. for sh.) 


*After deducting back dividends. +1926 fiscal year. 
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$40.07 
38.44 
44.32 


20.31 
64.08 
39.85 


1926 Earn. 
27.81 
29.71 

9.25 
24.19 


33.31 
406.97 
35.52 
29.36 
47.73 
$23.22 
52.51 
10.87 
37.61 
62.34 
32.38 
$190.00 


1927 
Earnings 


9.23 
9.04 
13.20 
9.30 
6.87 


1926 Earn. 
10.63 
723.00 
40.33 


13.44 


16.81 
26.19 
16.94 
133.61 
4.97 
7.00 
20.26 
23.19 
16.27 
38.44 


6.66 
5.13 
$44.90 
11.97 


§Dividend temporarily deferred. 


$37.90 
37.90 
48.00 


20.10 
59.20 
40.30 


1927 Earn. 
25.42 
35.22 

9.25 
26.24 
16.28 


17.75 
31.66 
383.03 
30.95 
31.64 
42.40 
$25.74 
57.03 
11.37 
35.71 
68.04 
24.40 
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Est. earn. 
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7.30 
1927 Earn. 
$11.13 


$25.47 
40.78 
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$16.20 
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17.67 
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7.89 
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17.64 
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35.00 
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Fidelity-Phenix 
(Continued from page 332) 








prise the “America-Fore” group which is 
operated under the same management. 
Previous to 1924 these companies were 
under different managements, but since 
then radical changes have taken place 
bringing them together under the same able 
management which they enjoy today. 

The underwriting policy of Fidelity- 
Phenix has been consistently conservative. 
During 1926 this company, in common 
with others, showed an underwriting loss. 
This amounted to $158,587, but in 1927 a 
profit of $627,102 was reported. Earnings 
for the year ended December 31, 1927, were 
shown as $8,8540,096 or $8.54 a share on 
the present capital. This compares with 
$3,806,1773 or $3.80 a share in 1926. These 
earnings are based on 1,000,000 shares of 
$10 par value now outstanding. Previous to 
April of this year the company had 400,000 
share of $25 par value outstanding, but at 
that time the stock was split and 2%4 new 
shares of $10 par were issued for each old 
$25 par share held. 

Included in the profits as shown above 
are profits realized from investments which, 
in 1927, amounted to $5,368,005 compared 
with $1,654,412 in 1926. The surplus ac- 
count has shown an almost consistent in- 
crease, rising from $13,118,173 in 1926 to 
$23,193,269 for the six months ended 
June 30, 1928. An important figure which 
mut not be forgotten when analyzing an 
insurance company is the liquidating value. 
In the case of Fidelity-Phenix liquidating 
value amounted to $42.33 for the six 
months ended June 30, 1928, compared with 
$40.56 for the year ended December 31, 
1927, and $34.76 for 1926. These are con- 
servative estimates, as only 40 per cent 
of the unearned premiums are taken. 


Dividend Record 


The company has a consistent and un- 
broken dividend record, having paid as fol- 
lows: 1911 to 1915, 10 per cent; 1916 to 
1917, 20 per cent; 1918, 22 per cent; 1919 
to 1921, 30 per cent; 1922, 40 per cent; 
all on the $100 par stock. On the $25 
par stock dividends were $6 from 1923 to 
1925; 1926, $6 cash and 100 per cent stock, 
and 1927, $4. 

Since the split-up in April of the current 
year the stock has been placed on an annual 
basis of $2 per share. Although the com- 
pany does not publish half-yearly income 
accounts, it is estimated that approximately 
$2.78 a share was earned for the six months 
ended June 30, 1928, indicating that the 
annual dividend requirements have been 
comfortably earned in the first half of the 
year. If the second half of the year shows 
up as well, stockholders might well expect 
something in the way of an extra dis- 
tribution. 


An important factor which the investor 
in insurance stocks must remember is the 
investments of these companies. The ma- 


Are You Profiting 


from current 


Stock Market 
Advances? 


Following the early June “‘collapse” in the 
stock market, the American Institute of Fi- 
nance reversed its position, advising accept- 
ance of profits from individual short sales and 
advising, for the first time in months, a broad 
list of stocks to buy. 

All during the dullness of July and through 
August, the weekly Advisory Bulletins have 
consistently pointed out sound, individual is- 
sues for purchase, in various industrial fields, 

The tabulation below gives a complete 
record of all industrial stocks recommended 
for purchase during the month of August. 


Present 

Bulletin Advice Price Adv. 
Aug. 4 Buy: Am. Smelting @198 250 52 
Aug. 4 Buy: Int. Harv. @268 295 27 
Aug. 11 Buy: Best & Co. @ 68 82 14 
Aug. 11 Buy: Math. Alkali @132 146 14 
Aug. 11 Buy: Ind. Alcohol @112 124 12 
Aug. 11 Buy: Air Reduction @ 68 81 13 
Aug. 18 Buy: Int. Nickel @100 125* £25 
Aug. 18 Buy: Gold Dust @ 88 108 20 
Aug. 25 Buy: Stewart Warner @95 101 6 
Aug. 25 Buy: Elec. Storage Batt. @ 82 89 7 
*Price includes value of rights received —$5.00. 


Further Opportunities 
Ahead! 


In spite of the marked advances and satis- 
factory profits developed during the past two 
months, there are still, RIGHT NOW, indi- 
vidual issues in a sound position. 


The current Advisory Bulletin analyzes 
existing conditions, pointing out specifically 
individually sound opportunities still available. 
Copies have been reserved for distribution, 
FREE. 


To obtain your copy, simply sign and return 
the blank below. 


AMERICAN INSTITUTE 
OF FINANCE 


260 Tremont Street, Boston, Mass. 


Send me, FREE, Bulletin FWS-8 


Name 


Address 








2350 


Electric Trucks ‘move it electric 
ally for less’’ on the streets of 


Chicago. Conveniently located 
over the city are 36 public stands 
for recharging or ‘“boosting”’ bat- 
teries. Commonwealth Edison 
Power is used by all these stations 
in their service to electric fleets. 
Stock in this company is listed on 
the Chicago Stock Exchange. 
Send for the year book. 


Commenwealth Edison 
The Central Station Serving Chicago 
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ff Investment Counselors \ 
for Nearly a Quarter Century 





The Trend 
of Prices 


The rapid recovery of the 
market, with most of the 
‘“‘averages’’ at new record 
highs, raises the question 
whether this is a time to buy. 
Is a broad, general advance 
in prospect, Or must pur- 
chases be made on a most 
careful selective basis? What 
policy now will be effective? 


Our current bulletin analyzes 
the present situation and'dis- 
cusses the program to be fol- 
lowed, both by the investor 
interested primarily in in- 
come and the ‘‘business man 
investor’ whose objective is 
largely enhancement of 
principal. 


Rubber stocks 
Bank stocks 


These two classes of stocks 
are commented upon in our 
latest bulletin, which also 
makes specific recommenda- 
tions on other stocks, such 
as Continental Can, New 
York Central, A. T. & T. 


A copy free upon request. 


BROOKMIRE 


ECONOMIC SERVICE, INC. 
551 Fifth Avenue, New York 


Send me a copy of Bulletin F-260 


Name_. 











"Oe Ry 




















The Growth of the 
Natural Gas Industry 


This and other interesting 
articles in our current issue 
of Bond Talk make it of 
real value to conservative 
investors. 


Ask for Bond Talk F 


PWBrvvks & Ca 


INCORPORATED 


Established 1907 


115 Broadway 60 State Street 
New York Boston 
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jority of people think that insurance com- 
panies make money simply by issuing poli- 
cies, but this is not the case. The last few 
years have brought before the American 
public another type of company, namely the 
investment trust, whose business is to in- 
vest and reinvest its funds in securities 
with the idea of making a profit. The 
operation of this type of company, which 
is often explained as a new method of 
insuring a safe return by diversifica- 
tion of investments, is in reality similar 
to that of the insurance company. 


Investment Policies 


It is also worth while to note the 
vestment policy of fire insurance com- 
panies as compared with life insurance 
companies. Life companies, whose profits 
are a practical certainty, owing to rhe mor- 
tality ratio remaining about the same, are 
restricted in their commitments, the 
majority of their funds being in bonds and 
real estate mortgages. This restriction is 
not so rigid where fire companies are con- 
cerned, who are able to enjoy the appreci- 
ation in value in common stocks. Never- 
theless, the policy of conservative fire 
companies is that 70 per cent of their invest- 
ments should be in bonds and 30 per cent 
in stocks, but in this case Fidelity-Phenix 
has a much higher ratio of stocks. Applying 
these figures to Fidelity-Phenix, one finds 
that the ratio is 33 per cent invested in 
bonds and 66 per cent invested in stocks. 
These figures seem a little more than the 
accepted ratio, but if one considers the ap- 
preciation in security prices that has taken 
place from July 1 to August 31, one finds 
that it amounts to approximately $2,050,- 
159, or $2.05 on the 1,000,000 shares out- 
standing. The investor can, therefore, see 
that the management of Fidelity Phenix 
is One experienced in the investment field. 

To give the reader some idea of the 
company’s holdings, the accompanying tab- 
ulation of 25 listed stocks and the appreci- 
ation per share is interesting. 


It would, of course, be very interesting 
to know the actual cost of these stocks, 
but nevertheless it is probable that the 
majority were purchased at lower prices 
than those prevailing on July 1. It will 
be noted that all of the 25 show a gain. 
and one shows no change. 


The yield of 2.22 per cent afforded at 
current levels does not appear attractive 
but consideration of the possible extra cash 
dividends, possible stock dividends, valu- 
able rights isued from time to time, gen- 
eral prosperity which results in increased 
business for insurance companies and re- 
sultant appreciation in the price of their 
stock, is an offset. As the stock of an old 
and well-managed insurance company 
Fidelity-Phenix appears to offer attractive 
possibilities for the long pull. Typical of 
a tried and tested investment trust, the 
management has established a very satis- 
factory record over a long period of years. 
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Market Letter 


We will be pleased 
to send you a copy 
of our Daily Market 
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or more you can invest in our 
Fully Paid Shares and receive 
dividends at the rate of 8% per 
annum, paid semi-annually. 


We also issue Monthly Installment and Pre- 
paid Shares. Write for information today. 


MIDLAND 


BUILDING & LOAN ASSN. 


SANTA FE BLDG. 





DALLAS, TEXAS 
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An Indispensable Investors’ Reference Book— 


Independent Appraisals of Listed Stocks 


Sent FREE Monthly to Every Financial World Subscriber 











(Please Show This: To Some Investor Friend) 





_ Besides many other valuable facts and figures, this 36-page book gives our sub- 
scribers the comparative earnings and prospective dividend changes of over 900 
stocks listed on the New York Stock Exchange. It also gives our rating of A, B, C 


or D for each stock. By studying the sample page below you can get an idea of 
what a big help this reference book is to every investor who wishes all possible per- 
tinent facts bearing on stocks he owns or contemplates buying. 


The only way anyone can secure copies of our “Appraisals of Listed Stocks” is to become a subscriber 
for THE FINANCIAL Wor_p. Single copies are not given away or sold at any price. Many subscribers tell 
us that they would not be without our “Monthly Appraisals” even though they had to pay $10 a year addi- 
tional for this Monthly Reference Book. It is only a few years since THE FINANCIAL Wort charged 
$10 a year extra for the “Monthly Appraisals” alone. By sending. $10 at once for your subscription for 


THE F INANCIAL Wortp, you will be in time to receive the September issue of our “Monthly Appraisals” 
before the edition is exhausted. 





































































































One of the 36 Pages from September ‘Appraisals’ 
Stock 3 rear Earning i i Pre- yi 
Exch. | Common Stocks Par Year Earnings | Period Earnings sent Div. What are the Prospects? Issued Funded ae 1928 
Symbol Val.| 1926 $ 1927 1927 $ 1928 | Div. | Payable in Shares Debt High | Low | High | Low 
TXY | Chicago Yellow Cab| C | n “5.60 4.54 | b-2.81 | b-2.39 3 |M Ja. 1) Confronted by keen competition 400,000 None 47 38 43 297 
CiK | Chickasha Cot. Oil.) B 10! 36.23  f  ) See w-3.17 3 |Q Ja. 1} Reports good margin over dividend 201,210 Oe a, eee 56%) 45 
CDi | Childs Restaurant..|) B| n 3.82 3.17 | b-1.93 | b-2.24 | 2.40/Q Mr. 10] Increased earnings through asset sales 361,770 | 11,723,750 65%| 4854] 52% 

CHL | Chile Copper......) A 25) §2.65 | §2.51 |§b-0.64 |§b-0.72 | 2.50 |Q Mr. 30) Could increase dividend 4.415.497 | 35,Q00,000 44%) 33%) 46%) 37% 
CHT | Christie, Brown....| B/ n 1.99 |... jew ce ee | Je. | 1.20 1Q Fe. 1] Acquired by National Biscuit 125,996 300,000 907s) 3476) 131 79 
Chrysler Motor...-| B/ n 4.77 6.25 | b-3.42 | b-3.98 | 3 [QJa. 1] To take over Dodge Motor 4,423,484 |861,157,000 | 6344) 38%] 98%) 54% 
CST-B! City Stores B...... Bin *2.96 116.25 | a-1.21 | a-1.04 |#5%44) July 16] May pay other stock dividends 164,303 2,395,000 64%) 41%] 102 62 
CLU | Cluett. Peabody....) C | n 5.57 8.92 | b-5.17 | b-2.51 & iQ Fe. 1) Facing strike. Earnings shrink 192,391 None 84%) 51 109%} 69 
KO | Coca-Cola......... Aj n 8.25 9.16 | b-5.09 | b-5.37 6 |Q Ja. 1) Earnings justify increased dividend 1,000,000 None -} 131 961% 17734) 127 
KOC | Coca Cola Int'l....; A} n 7.04 9.32 | b-5.03 | b-5.50 12 |Q Ja. 1) Holding company for Coca Cola stock 229,998 Nono 222 174 282 280 
CK | Collins & Aikman..|}C/] n 2 8) SE 3S eee 6 ee eee Reports earning decline 597,000 None 113%] 86 111%} 50 
cr Colorado Fuel..... Cc | 100} 7.60 7.10 | b-6.98 | b-1.88 |.....]......6- Has not done so well this year 340,505 | 33,299,000 96%| 4254) 8440} 52% 
CG |ColG.& E.......;A} n 6.92 5.26 | b-3.17 | b-4.30 5 |Q Fe. 15) Expanding earnings. May pay extra 3,370,786 |100,420,100 98%] 8274) 121%} 89% 
CBN | Columbian Carbon | B| n 6.30 4.83 | b-2.60 | b-3.38 4 |Q Fe. 1] Better margin over dividends 402,131 ,350,000 | 101%{ 66%) 98%) 79 
CMO | Commercial Credit.|} C | n O4c 1.04 | b-0.15 | b-1.54 1 |Q Mr. 31) New contracts help earnings 680,000 5,017,612 2433 14 35% 
Cit | Com. Invest. Trust.| B} n, 5.99 4.01 | b-1.95 | b-4.14 | 3.60 /Q Ja. 1] Dividend seems assured - 444, 19,000,000 62 4114| 77 3% 
CSV | Com. Solvent......|B} n 7.84 9.25 | b-5.58 | b-5.52 8 |Q Ja. 1) Maintaining steady earning level 217,722 None 203 145 1894} 1377 
CMP | Commonw'lth Pow.| A} n 4.13 4.36 | b-2.31°;| b-2.98 3 ;QFe. 1) Net earnings continue to gain 1,495,503 |s116,133,200} 78%] 4854) 8739) 62 
CDD | Conde Nast Publ...| A} n 3.00 3.66 | b-1.93 | b-2.70 2 iQ Ja. 1) Earnings continue to expand 320,000 450,833 53 39 65 48 
COG | Congoleum Nairn..| C | n 0.34 0.58 | b-0.32 | 6-0.28 |... --1.-2.-02- New management making progress 1,641,026 1,723,300 29%) 17%} 31%] . 22 
CNG | Congress Cigar Ain 6.12 7.87 | b-3.45 | b-3.34 | t4 |[Q Mr. 31] Improved earnings expected 350,000 None 88%] 51%) 81%) 67 
G ee eee Bi n 8.02 9.75 | b-4.63 | b-4.70 7 jQ Ja. 1) Vield high. Earnings should expand 250,000 $300,000 8634} 74%] 99 79 
Cons. Gasof N. Y..) A] n 9.42 8.80 ES | Aere 5 |Q Mr. 15} May pay more. Will merge. Split stk. 640, 195.644,000 | 12534] 94 170%| 119% 
CTX | Cons. Textile...... Di vn Nil 0.11 | bO.14 | beNil ].---. .eeeeeee] Struggling under overcapitalization 1,301,356 | 10,145,700 7% 3% 54 “4 

CNR-A| Container Corp. A..! B , re 4.54 | b-2.47 | b-2.92 | 1.20 |Q Ja. 1] A strong factor in its field. Expanding 269,864 an SO Aa 36 21 % 

CNR-B) Container Corp. B.| C}] nm f....... BR Bos chs owe eke ee 0.60 |Q Ja. 1) Earnings show slight improvement 508,289 CF ae ee 19%} 10%, 
CI-A | Cont. Baking A....| C | n 8.05 6.99 { v-1.85 | v-0.31 |.....]........ Business must be built up 291,813 | s5,984,512 74%) 33%) 53%) 26 
Ci-B | Cont. Baking B....| BD} n 0.05 Nil v-Nil a a es Prospects uncertain. Over capitalized 2,000,000 | s5,984,512 10% 4 6 33 
ee | Cat, COR... .. 6000 Ain 0-6.36 | €-7.22 | a-0.50 | a-1.10 5 |Q Fe. 15) A good year anticipated. May pay more 710,000 | g1,200,000 86%} 5834) 116 8044 
Cis | Cont. Insurance....} A | *10 3.09 |) RS RSA 2 |J. & J.11] Strong fire insurance company 1,500,000 None 341 135 94%) 75 
CMR | Cont. Motors....J..);C] n 31.15 *0.71 | b-0.08 | b-0.46 80c\Q Ja. 31} Needs larger earnings for dividend 1,760,845 6,543,900 1334 8%| 14%] 10 
CFG | Corn Products..... A 25 3.88 3.50 | b-1.85 | b-2.03 | t2 Ja. 20} Could pay other extras 2,530,000 2,380,500 68 4%! S21 64% 
a First quarter. b Half year. c Three quarters. e On old capitalization. «$1926 Fiscal year. *1927 Fiscal year. )1928 Fiscal year. -fAlsoextras. §Before deprec. and/or deplet. $ 

v 25 weeks. s Entirely subsidiary. 7 mo # In stoc i 4 mos. g Guaranteed. 
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THE FINANCIAL WORLD (If you are already a subscriber, please show this to a friend) 
53 Park Place, New York SEP. 12 


For the enclosed $10.00, please enter my one-year subscription 
to your Threefold Investment Service, which includes: 








(1) The next 52 weekly issues of THE FINANCIAL WoRLD, (3) Free privilege of writing you for advice by letter 
including Sound Investments and Speculative Pros- about individual securities by including | a stamped 
pects appearing in each issue. j self-addressed envelope with each inquiry. (Each 

inquiry is limited to one security.) 

(2) The next 12 monthly issues of “Independent Ap- AND 
praisals of 900 Listed Stocks.” Mr. Guenther’s Complete Sound Investment Rules. 
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RADING on the Curb Market of 
ft week continued progressively with 

the broadest mark witnessed since 
the million share days of early summer. 
All groups moved forward in buoyant 
fashion in response to the flood of buying 
orders which had accumulated over the 
Labor Day week-end holiday. The tem- 
porary advance of call money to 8 per 
cent failed to dampen speculative enthus- 
iasm, and many new high prices for the 
year were recorded in all sections of the 
list. 

The amusement stocks featured by sharp 
advances in Fox Theatre class A and 
Columbia Graphophone continued to lead 
the industrial section of the list, while In- 
dustrial Rayon attracted the most attention 
among the artificial silk stocks. Truscon 
Steel, hitherto inactive, showed the best 
gain among the steels, while Marmon fea- 
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tured the motor stocks following the report 
that the shipments for August totaled 1,- 
768 cars, exceeding the record for the same 
month in all previous years. It was also 
announced that Marmon was entering Sep- 
tember with a volume of unfilled orders 
which indicates a new record of shipments 
for this month. ’ 

Mining shares were also in demand with 
Newmont Mining and Hudson Bay Min- 
ing & Smelting recording gains. The re- 
port that Newmont has increased its in- 
vestment in Kennecott Copper just prior 
to the advance which carried this stock 
over 100 for the first time, increased the 
speculative interest in Newmont. It is 
understood that the unrealized profits of 
Newmont in Kennecott now run into the 
millions. In addition, Newmont has sub- 
stantial profits on its investments in Chile 
Copper, New Cornelia Copper, Interna- 
tional Nickel, Hudson Bay Mining & 
Smelting, Standard Oil of California, and 
Standard Oil of Indiana. While Newmont 
may not equal the earnings of $31.99 a 
share -reported for 1927, in view of the 
appreciation of its security holdings in 
recent weeks, 1928 earnings should be dis- 
tinctly favorable if profits are taken. 

Oils showed to better advantage, par- 
ticularly the Standard Oil group under the 
leadership of Standard of Indiana and 
Humble Oil & Refining. The strength in 
Humble, which is controlled by Standard 
of New Jersey, followed the report that 
the company is doing a record business 
this year, particularly in its pipe lines 
which should alone produce $6 a share on 
the stock. Producing and refining depart- 
ments, which showed little in 1927 due to 
overproduction, are on a profitable basis 
this year. 

Bancitaly, the old favorite of the spring 
advance, resumed its leadership with a 
good demand sending the stock to a new 
high for the present recovery. The re- 
vival of interest in this stock was based 
on the return of A. P. Giannini to this 
country. 
to the press in which he said that the 
Giannini institutions themselves were never 
in better condition than at present and 
earnings for the last half-year have been 
much better than at any previous time in 
the history of the companies. His com- 
ments were taken as indicating that some- 
thing was in store for Bancitaly stock- 
holders. 


Mr. Giannini issued a statement © 





ts 


News of the week included the announce- 
ment of the opening of a new Dobbs shop 
in the heart of the New York financial 
district by Cavanaugh-Dobbs. The open- 
ing in this important location is coinciden- 
tal with the large demand for felt hats 
which comes at this time of the year, and 
it is therefore expected that this new link 
to the chain of stores will prove an im- 
portant earning factor. Earnings for the 
fiscal year which ends October 31 are ex- 
pected to show a favorable increase over 
those of last year when $3.50 a share was 
reported. The stock on last year’s earn- 
ings is earning over 10 per cent of its cur- 
rent market price of around $34 a share, 
and appears to be quite undervalued in 
view of the fact that it is the second largest 
unit in the hat industry. 
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BIG BUSINESS OPPORTUNITY. 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible compaty 
offers exclusive advertising proposition. Us- 
limited possibilities. Protected territory. In 
vestment required. Experience pg 
AL KEI-LAC COMPAN? 
| TES. cpap esol Boulevard, Chicago, III. + | 
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SETS 
1 HE activity on the Big Board, and 


the return of traders and specu- 

lators from their vacations had 
much to do with the strength that was 
shown in all of the issues of the over-the- 
counter market. Although inquiries were 
forthcoming for all issues, the banks and 
chain stores were the most active. In- 
surance shares were in good demand, and 
continued their upward trend of last week. 
Communication issues were steady, and 
bonds were plentiful at higher levels. 
State Bank, one of the weaker of the in- 
stitutional group last week, opened up 
strongly and showed a gain of several 
points, accompanying it were Chase Na- 
tional, First National, Central Union Trust, 
Manhattan Company, United States Mort- 
gage and Trust, Mechanics of Brooklyn, 
and Lawyers Title and Guarantee. Minor 
recessions took place in Chemical, and City 
Trust. In the insurance group advances 
were made by Aetna Casualty and Surety, 
United States Casualty, Westchester Fire, 
Hartford Fire, Aetna Fire, Springfield 
Fire & Marine, whereas losses were reg- 
istered in Providence Washington, Nation- 
al Fire, and Hartford Fire. Lead by 
Piggly-Wiggly, chain stores gave a good 
account of themselves, with higher prices 
prevailing in Diamond Shoe, Sanitary 
Grocery preferred, Kobacker common, 
Schiff & Company preferred, and Kin- 
near Stores. Great Atlantic and Pacific, 
J. J.. Newberry common, Metropolitan 
Chain, and National Shirt all sustained 
small losses. Of the industrials, Crocker 
Wheeler, Royal Baking Powder, Carna- 
tion Milk, Babcock and Wilcox, Wheeling 
Steel preferred, Great Northern Paper, 
and Accoustic Products, all showed plus 
signs. On the other hand, weakness was 
shown in Truscon Steel, Ziely, Bunker 
Hill, and Eiseman Magneto common. 


DIVIDENDS 


THE UNITED LIGHT 
AND POWER COMPANY 


BANKER’S BUILDING 
CHICAGO, ILL. 


The Board of Directors of The United Light and 
Power Company has declared the following divi- 
dends on the stocks of the company: 

A quarterly dividend of $1.63 per share on 
Class “A’? Preferred Stock payable October 1, 
1928, to stockholders of record September 15, 1928. 

A quarterly dividend of $1.00 per share on 
Class “B” Preferred Stock payable October 1, 
1928, to stockholders of record September 15, 1928. 

A dividend of 60¢ per share on old Class “‘A” 
and Class ““B’? Common Stocks payable November 
i 1928, to stockholders of record October 15, 1928. 

A dividend of 12¢ per share on mew Class “‘A’”’ 
and Class ‘‘B’? Common Stocks.payable November 
1, 1928, to stockholders of record October 15, 1928. 

Stock Transfer books will not be closed. 


L. H. HEINKE, Secretary. 
Chicago, September 4, 1928. 














merican & Foreign Power Company Inc. 
Preferred Stock Dividends 


The regular quarterly dividends of $1.75 
Per share on the $7 Preferred Stock and $1.50 
Per share on the $6 Preferred Stock of the 
American & Foreign Power Company, Inc., 
ave been declared for payment on October 
1928, to stockholders of record at the close 
business September 14, 1928. 
A. C. RAY, Treasurer. 




















this purpose selected rail, copper, oil, fer- 
tilizer, leather, packing, chain store and 
agricultural implement stocks appear in the 





October 1, 1928, to stockholders 
of record at the close of business 
September 20, 1928. 

C. B. ZEIGLER, Treasurer 
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Continental Gas & 
Electric Corporation 


Bankers Building 
Chicago, Illinois 


The Board of Directors of Continental 
Gas & Electric Corporation has declared the 
following dividends on the stocks of the 
company: 


A quarterly dividend of $1.75 per share on 
the 7% Prior Preference Stock payable Octo- 
ber 1, 1928, to stockholders of record Sep- 
tember 12, 1928. 


A quarterly dividend of $1.10 per share on 
the Common Stock payable October 1, 1928, 
to stockholders of record September 12, 1928. 


Stock transfer books will not be closed. 
L. H. HEINKE, Secretary. 
Chicago, September 4, 1928. 























AMERICAN POWER & LIGHT CO. 


Two Rector Street, New York, N. Y. 

PREFERRED STOCK DIVIDENDS 
The regular quarterly dividends of $1.50 
per share on the $6 Preferred Stock and 
$.62% per share on the $5 Preferred Stock, 
Series A, of the American Power & Light 
Company have been declared for payment 
October 1, 1928, to stockholders of record 
at the close of business September 13, 1928. 

A. C. RAY, Treasurer. 





AMERICAN GAR AND FOUNDRY 
COMPANY 


PREFERRED DIVIDEND No. 118 
COMMON DIVIDEND No. 104 


There have been this day declared a divi- 
dend of one and three-quarters percent (134 % ) 
on the Preferred Stock and a dividend of One 
and One-Half Dollars ($1.50) per share on 
the Common Stock without par value, of this 
Company, payable Monday, October 1, 1928, 
to stockholders of record at the close of busi- 
ness Friday, September 14, 1928. 

Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 

G. R. SCANLAND, Vice-President. 
H. C. WICK, Secretary. 
New York, September 5, 1928. 


NOTICE TO STOCKHOLDERS: The dividend 
above declared on the Common Stock will be 
paid only with respect to the now-authorized 
no-par-value shares of such stock and will noz 
be paid with respect to such of the previously- 
authorized par-value shares as shall remain 
unexchanged on the record date. ; 





AMERICAN SNUFF COMPANY 
Memphis, Tennessee, Sept. 5, 1928. 
Dividends of 1%% on the Preferred and 
3% on the Common Stock of American Snuff 
Company were today declared payable Octo- 
ber 1, 1928, to stockholders of record at the 
close of business September 14, 1928. Checks 
will be mailed. 
Transfer books will remain open. 
M. E. FINCH, Treasurer. 
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7% PREFERRED DIVIDEND 
National Public Service 
Corporation 


At a meeting of the Board of Directors 
the thirteenth regular quarterly dividend 
of one and three-quarters per cent. was 
declared on the 7% Series A Preferred 
Stock, payable October 1, 1928, to stock- 
holders of record at the close of business 
September 17, 1928. 


C. B. ZEIGLER, Treasurer. 























The United Gas and 


Electric Corporation 
111 Broadway New York City 


July 19, 1928. 

The Board of Directors this day declared 
a quarterly dividend of 1%% on the Preferred 
stock of the Corporation payable October 1, 
1928, to stockholders of record September 15, 
1928. 

Upon presentation and surrender of their 
respective shares of First Preferred stock of 
the former The United Gas and Electric Cor- 
poration and/or scrip certificates of the Cor- 
poration issued for fractional shares of pre- 
ferred stock, after the close of business on 
September 15, 1928, there shall be paid said 
quarterly dividend to the holders of such 
shares of first preferred stock and said scrip 
certificates, upon the full shares of preferred 
stock issuable to them on such surrender and 
exchange together with dividends thereon at 
the rate of 5% per annum for the period from 
July 20, 1923 to July 1, 1925; at the rate 
of 6% per annum from July 1, 1925, to July 
1, 1927, and at the rate of 7% per annum 
from July 1, 1927, to July 1, 1928. 

J. A. McKENNA, Treasurer. 





INTERNATIONAL PAPER COMPANY 
New York, August 29, 1928. 

The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters per cent (1%%) on the Cumulative 
71% Preferred Stock of this Company, and a 
regular quarterly dividend of one and one- 
half per cent (1%%) on the Cumulative 6% 
Preferred Stock of this Company, for the 
current quarter, payable Oetober 15, 1928, to 
holders of record at the close of business, 
September 20, 1928. 

Checks to be mailed. 
not close. 


Transfer books will 


OWEN SHEPHERD, 
Vice-President and Treasurer. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
Notice of Dividend on Common Stock 
A dividend of One Dollar and Seventy-Five 
Cents ($1.75) per share on the Common Stock 
of this Company will be paid on Saturday, 
September 29, 1928, to stockholders of record 
at the close of business on Thursday, Septem- 
ber 20, 1928. 
T. V. HALSEY, Secretary. 
San Francisco, August 23, 1928. 





THE BELL TELEPHONE COMPANY OF 
CANADA 
NOTICE OF DIVIDEND 

A dividend of two per cent (2%) has been 
declared payable on the 15th October, 1928, 
to shareholders of record at the close of busi- 
ness on the 22nd September, 1928. 

W. H. BLACK, Secretary-Treasurer. 
Montreal, August 22nd, 1928. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.” ) 








Average Stock Prices : 
1928 1927 Weekly Sales 

Sept4 Aug. 28 Aug. 22 Sept. 8 Sales of stock listed on New York Stock Exchange (in 
Railroads 146.19 144.40 139.32 number of shares) week ended September 5, 1928. Week’s 
Industrials 164.56 160.70 147.21 sales: Thursday, 3,354,130 shares; Friday, 4,267,250 shares; 
Combined 158.44 156.49 153.65 144.62 Saturday, 2,119,860 shares; Monday, Holiday; Tuesday, 
: 3,724,850 shares; Wednesday, 4,420,920 shares. Average 
Bond Dealings, Jan. 1 to Date daily sales week ended September 5, 1928, 3,577,402; week 

" 1928 1927 1926 previous, 3,203,461. 
U. S. Govt. bonds. $134,805,900  $214,260,350  $190,425,650 
Domestic bonds .. 1,386,380,450 1,512,072,750 1,421,617,500 
Foreign bonds .... 579,331,800 601,385,200 456,969,450 





Thurs- Thurs- 
day day 
—192x— last this 
, aps : High Low NAME OF STOCK week week 
Total all Donde. $3,190,608, 150 $2,327,718,300 $2,069,012,600 141% 115% Allis Chalmers 135 135% 
Weekly Business Indicators 115 87% Amer. Locomotive .. 98 
Federal Reserve Reports 252% Amer. Smelting 241% 
(000,000’s omitted) 78% i Amer. Sugar T2% 
1928 1927 211 Amer. Tel. & Tel. .. 181 
Aug. 29 Aug. 22 Aug. 31 177 i Amer. Tobacco B ... 169% 
Bank Debits—New York City .. $6,215 $6,169 $6,270 17 Anaconda 14% 
Bank Debits—Outside N. Y. City 13,687 13,703 13,471 197% 2 Atch., Top. & San. Fe 194% 
*Loans and Discounts—N. Y. C.. 2,383 2,400 2,254 119% 3% Baltimore & Ohio .. ; 115% 
*Loans and Disc.—Outside N Y C 4,140 4,128 3,775 31% Barnsdall ‘A” 31% 
+Bank Investments—N. Y. City.. 862 857 928 80 56 Cerro de Pasco é 80 
+Bank Invest.—Outside N. Y. C. 2,635 2,642 2,548 205% 175% Chesapeake & Ohio.. 191 
Total loan discounts 7: 15,698 14,753 94% 7 Chie. N. W. 86% 
Total net demand deposits : 12,827 13,381 124% 0 Chis:, 2: fT. & Pac... 125 
Total time deposits 912 6,897 6,320 52% Chile Copper 48% 
104% 3 Chrysler 
*Secured by securities other than U. S. Govt. ¢Other 226 he Del. & Hudson 
than U. S. Govt. securities. 75% 5 General Cigar 
: 210 Gen. Motors 
Weekly Bank Clearings 52% 29% Gen. Outdoor V.T.C.. 
pean at 18 99 3% 68% Goodrich 
New York City $5,613 109 93% Great Northern pf. 
“Outside of New York City 297% 9=6224% Int'l Harvester 
‘i xg 3, 4,104 197% 139% Int. Tel. & Tel. 
Monthly Bank Clearings 63% 43 K. C. Southern 
(000 omitted) : 100% 80% Kennecott Copper 
July, 1928 July, 1927 ‘ 77 491, Loew’s, Inc. 
Total U. S. (193 cities) .... $46,969 $44,237 + 6. 74% 41% Missouri Pacific 
New York City 27,756 25,446 ‘ 191% 156 N. Y. Central 
Outside N. Y. City 19,213 18,971 ‘ 197% «174 Norfolk & Western.. 
Canada (31 cities) "1,973 1,544 3 105% 92% Northern Pacific 
° ° 8914 157 Peoples Gas 
Monthly Business Indicators — iat Suse Mhasmmetie 
(000 omitted) 66% 41% Public Service of N.J. 
July . 27% 19 Pure Oil 
Sales 1928 1927, 2c. 122 109 St. Louis Frisco 
Montgomery Ward & Co.* . $17,008 $13,825 3. 131% 117% Southern Pacific 
Sears, Roebuck* 28,986 23,970 R 49 37% S. O. of N. J. ... 
Woolworth, F. W. 20,592 20,175 ¥ 70 50 Texas Corp. 
Kresge, S. S. . 10,583 9,791 J 173% 136% Union Carbide 
Kroger Grocery & Baking .. 15,269 12,279 ‘ 204% 186% Union Pacific 
McCrory Stores 2,877 r 1555 132% U. S. Steel 
112 88% Westinghouse El. 

















*August. 

















Foreign Exchange Total Brokerage Loans Ratio of Reserves 
1928 1927 (Member Banks of Federal Reserve With all percentages computed on 
Par Sept-5 Aug. 31 System) the basis introduced by the Reserve 
England ....$4.865, $4.84% $4.85% (000 omitted) Board on March 13, 1921, the high- 
Prance. ..... 3.91%c 3.90%c 3.91%c 1928 1927 est and lowest reserve percentage of 
Italy 5.2631 5.23% 6.43% July 3,141,193 the Federal Reserve System compare 
Belgium ...*13.904 13.90 13.91% Aug. . 3,171,845 as follows — High L 
Germany ...23.8 23.82 23.77% Aug. 3,190,329 2988 ....000%hi Mar. 31 65.4 
Austria : 14.125 14.125 Aug. 3,188,969 80.1 Feb. 25 66.8 
Holland ....40.2 40.08% 40.05 Aug. . 3,168,074 1926......76.3 July 28 68.9 
Denmark ...26.8 26.67 26.75% Aug. 3,184,058 1925......78.8 Jan. 21 66.1 
Norway ....26.8 26.67 26.40 Sept. 3,206,299 83.0 Jan. 21 70.5 
Sweden ..... 26.8 26.76 26.84 Car Loadings 78.2 July 25 71.2 
Spain 16.58% 16.85 1928 1927 1926 reserve percentage of 
Switzerland -.19.3 19.25% 19.28 Aug. ..1,080,840 1,109,341 1,128,563 New York Reserve Bank compares as 
Japan - 49. 46.81 47.12 Aug. 18..1,056,905 1,066,828 1,081,503 
Argentina .742.44 42.15 42.68 Aug. --1,044,442 1,039,245 986,224 
oe Aug. 4..1,048,622 1,024,038 1,075,392 
Can. Dollar 100.00 100.078 100.15 21..1,038;816 1012424 1,078;198 


14..1,024, , ’ ’ , 
*Belga. {Paper Dollar. {Paper Milreis. q.. org ed . eae . oan +4 


Mar. 21 63.1 July 11 
Jan. 26 64.4 Dec. 28 
Oct. 20 71.5 Dec. 15 
July 29 69.6 Feb. 
May 21 70.8 Oct. 
Jan. 25 75.0 Jan. 


Aron > 
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Daily Avg. Crude Prod. (Bbls.) 
1928 1927 i i 
Week ending: Sept. 1 Sept. 3 Money Rates Commodity Prices 
Oklahoma 703,800 809,950 1938 
Kansas 100,850 104,700 As of Wed., Sept. 5, 1928 Sept. 5 


Panhandle Texas 63,550 98,450 
North Texas .... 95,1090 84,200 

West Cent. Texas 55,750 65,950 ee ease 
West Texas 361,250 169,600 Call Loans 

East Cent. Texas 22,550 31,150 Time Loans Flour, std. Spg. pats. 6.40 
Southwest Texas. 25,550 29,850 Bar Silver Coffee, No. 7 Rio...17@17% 
North Louisiana.. 39,700 54,000 Bar Silver. New York +R Sugar, granulated ... .0565 
Arkansas 86,500 102,150 . . Iron, 2X Phila. : 
Coastal Texas.... 105,250 127,650 Steel billets, Pitts. ...33.00 
Coastal Louisiana. 22,450 15,950 Lead 

Eastern 115,0°0 113,500 

Wyoming 57,200 49,650 London Market Zinc, E. St. L. dely.. 
Montana 9,850 14,850 Money at 3% per cent; short bills Tin 

Colorado 7,400 7,550 at 4% per cent; three months’ bills Cotton, mid upland... .19.25 
New Mexico 3,600 2,400 at 4% and 4% per cent. Rubber, spot 

California 629,000 630,700 Gasoline 

Gold bullion at 84s 114d. Crude oil, Mid-Con., 
2,503,250 2,512,250 33 to 33.9 grav. 


Wheat, No. red....$1.54% 
Corn (new), E . 1.17% 
Rye, No. 2 w cece LOTR 
Oats, No 2 yhite.... .61% 


N. Y. Rediscount Rate 
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Pe-  Pay- 

Company Rate riod able 
Am, Car & Pay. ........5..88be OCs, 
Do pf. hannah ---$1.75 Q Oct. 
4m. Cigar pf. 14% Q Oct. 
am. & Fen. Pw. pf..$1............. 75 Q= Oct. 
Do 35% pd. pf. et.......... 61% Q. Oct. 
Do 45% pd. pf. ct........ 78% = QQ. Oct. 
4m. Pr. & Lt. $6 pf. ........$1.50 Q Oct. 
Lhe aay, Ercan mene 62% Q. Oct. 
“RRR ene Been: 75e Q Oct. 
im. Snuff .. ee a aS 
s a asnccieecacepiecee. “G “Ops. 
Am. Mxeh.<Irv. Tr. ........-<< $3.50 Q Oct. 
Bie. TRING io oocvciecicnsicacssacnce $1.50 Q Oct. 
Me MAD siseinnavacrses Pe ae ies 
sankers Trust ae 14% Q-. Oct. 
Bohn, Al. & Brass .... ...49€ Q Oct. 


Bush Terminal 
Do 


Se ERAT AA oad Sotd 2 50e Q Nov. 
Selb tans asain decsoasetiniace’ 1%% Stk Nw. 
















Do deb. nobiticiabaicbinsine’ $1.75 Q Oct. 
Bush Ter. Bldg. pf.... 1%% Q Oct. 
Butte & Sup. Min. ... 5 Q~ Sep. 
Certain-Teed Prd. Q Oct 

hl SRE eee: -75 QQ Oct. 
Chase: Bat. WOW .......:..:.... 34%4% Q Oct. 
Oras Bee: WO: ..2....ccccee Q Oct. 
Consolidated Cigar Q Oct. 
Consolid. Dy. Prd. Q = Oct. 
Cutler Hammer Mfg. Q = Sep. 
Chi, N. S. & Mil. > 

Wea Wok cece. as $1.75 Q- Oct. 

Do pf. Maes Q Oct. 
Comm. Credit Q Sep 

Do 64%% Q = Sep 

Do 3% . ......... Q Sep 

Do 8% pf. B....... Q = Sep 
Com. Invest. Trust .. Q Oct. 

ee ee een es o Q Oct. 

Do 644% pf. ......... e Q Oct. 
Commonwealth Pwr. 75ec Q. Mov. 

eo Sa Se Q Nov 
Continental Bak. pf Q = Oct. 
Berle. BNO eos icse ct 2 Q = Oct. 
End-Johnson 5 Q. Oct. 

5h Ree als ae 5 Q Oct. 
Gen. Am. Tank. Car:.................. $1 Q Oct. 
yO ae eee $1.75 Q Oct. 
Gen. Ry. Sigmal ................ $1.25 Q Oct. 

WG Ts sl ce peat te $1.50 Q. Oct. 
Gien Aldon Coal ...............: $2.50 Q > Sep. 
Goodyear Tire & Rubber 

a EE ee eee $1.25 Q. Oct. 

Do ENTE esa OT 1 Q. Oct 

Do hfe oe: 5 Q Oct 
Guaranty Trust O QQ. Sep. 
OGY ge EIEN Se See by Q = Oct 
Hiumble Oil & Ref. Q Oct. 

| i as Cone ees Bees Aa eR 20c Ex Oct. 
ANter,, BOOT Wl. ccc See | Bet: 
Johns-Manville Q Oct 

Do pf. dears aoe Q Oct 
Kimb. Clark he Q Oct. 
Lambert Co. 25 Q Ort. 

Do euAseSbeyealind sacadscsasexicesaccne ee: MaRS 

Ine. ircaen sonnigsanoetnéesccss tee: ae en 
L’g Is. Ltg. 7% of. 3% 9 Q Oct 

Ce A. oe eee % Q = Oct. 
Loose-Wiles Biscuit ..-.40e Q. Nov. 

ie: a einen $1. Q Oct. 
Loril’d (P.) & Co. 1.75 Q. Oct. 
a ae: 1.5 Q Sep. 
Mallinson (H. R.) & Co. pf..$1.75 Q Oct. 

lp ST Renae $1.75 Q *Jan. 


Maytag Co. 
Nat. E. Pwr. 6% 
Do 7% pf. 
Nat. Tea eubnésénesence 
Nev. Cons, Copper 
NX. Y. Tel. 644% 
Philadelphia Trae. 


Oct. 
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Pure Oil, 8% pf. Oct 

De GO mw i... 2 
Do 54% of. Oct. 
Rossia Insurance .... Oct 
Ce. Cons. Off ... oes Q Oct. 
Sloss Shef’d S. & I.............. $1.50 Q > Sep. 

Do pf. Cae ee, $1.75 Q Oct. 
So. Cal. Edison pf. 

Rho 514% pf. 


id. Com. Tobacco 
Standard Oil of Ky. 
Telautograph ¢, 
Tide Water As. 
Ti Water Oi] 
Twin City R. 1 
Dyewood pf. 
United Lt. & 
i eS RE: 60c 
Do A new 
Do B new 
Do pf. A .. 
Do pf. B .. 
U. S$. Tobacco 
Do pf. < 
Utah CONDE. oceseiss 
Vulcan Detin’g pf. 
Le eae 
Do pf. A .... 
Warner-Quinlan 


Do 61% pf. ..........$1.62% Q Oct. 
Westinghouse Air Br............... 50e Q Oct. < 


#1999 





RIGHTS ON N. Y. S._ 
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Stock Record Expires 
Arch.-Dan. Mid. .............. 8-17-28 9-17-28 
Inter. Nickel ............-..--- 8-30-28 9-20-28 
*Macy (R. HL.) ............8-20-28 9-20-28 


‘ *N. Y. §S. E. ruled stock is not quoted 
~), and not until Aug. 28. 
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To Keep You Informed 


Every week we list in this column attractive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed below 
will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST ON A SEPARATE SHEET. 
CURRENT LITERATURE DEPARTMENT 


THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 
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Associated Gas & Electric System—An attractive 32-page year book 
giving through brief descriptions and pictures a complete account 
of the properties of the Associated System. The book is well 
written and contains pictures and a map of the properties, together 
with charts indicating their growth. 


The Outlook for the Coppers—A special letter has been issued by a 
New York Stock Exchange firm. Copy upon request. 

Ten Minute Attention—A New York Stock Exchange firm issues a 
bulletin which contains a condensed, but inclusive, summary of 
important events of the previous week affecting the financial and 
commercial world. Busy people will appreciate this efficient way 
of keeping posted with expenditure of little valuable time. 

Canada Dry Ginger Ale—A New York Stock Exchange firm has pre- 
pared a special circular on this company, a copy of which may be 
had on request. 

Natural Gas Industry—A 32-page book that outlines with much valuable 
data the growth of the Natural Gas industry. Copy on request. 

A Diversified Investment in the Oil Industry—A circular descriptive 
of an investment company of the management type organized to 
invest its funds in the securities of the Standard Oil group, the lead- 
ing independent oil companies and other carefully selected com- 
panies relative to the oil industry. Copy upon request. 

National Liberty Insurance Co.—A special letter on this progressive 
company, which does a diversified business in practically every 
state, has been prepared by a prominent New York investment 
house. Copy may be had on request. 

Chain Store Securities—A booklet, covering comprehensively the value 
of chain store securities as investments. Contains also tabloid 
analyses of such securities from the time they were first publicly 
marketed to the present day. Ask for “Why Chain Stores.” 

Investing for Safety—lIs the title of the newest publication of one of the 
oldest real estate investment bankers. It describes in detail the 
methods followed by this organization in underwriting first mort- 
gage real estate bond issues. 

Making Profits Through Long Pull Investment—How profits have been 
possible through long pull investment is revealed in the four-year 
record of one of the country’s leading Financial Services. 

Preferred Stocks—One of the oldest investment banking houses has 
prepared a circular of some attractive preferred stocks of electric 
light and power companies. 

Investors’ Guide—Is the title of the newest publication of one of the 
oldest real estate bond houses in the country, founded 1855. It 
is replete with valuable information to conservative investors. 

Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other oil securities and will gladly mail a copy. 

Greene-Cananea Copper Co.—An analysis of this situation is in the latest 
weekly review, issued by one of the oldest firms, members of the 
New York Stock Exchange. 

How to Retire in Fifteen Years—This is the title of a beautifully 
illustrated booklet issued by one of the oldest investment firms of 
the Middle West. It presents a definitely timed plan for financial 

_ independence with charts carrying with them masterful conviction. 

Fire Insurance Securities—An interesting folder giving the pertinent 
facts on the attractive investment possibilities in the shares of fire 
insurance companies. 

Bond Talk—This 18-page booklet which is published quarterly by a 
prominent and old established bond house, as a part of their service 
to clients, contains a number of interesting subjects, which all con- 
servative investors will find of interest and value. 

The Investment Trust—Compiled from actual facts and figures by a 
noted economist, this book shows how the old established form of 
investment trust is becoming available to American investors. This 
interesting book issued by one of the prominent investment firms 
of the Middle West may be had upon request. 

Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 

What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages. 
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AMERICAN BOND & MORTGAGE (o. 


127 North Dearborn Street 
Chicago New York 


Boston Philadelphia 
Buffalo Cleverand 


MMMM 


Take Inventory of 
Your Investments 


Investors must realize that securities are affected 
by many changing conditions. 


Modern business methods require periodic inven- 
tories of stock on hand—the merchant or manu- 
facturer constantly revalues his commodities to 
determine their actual worth. 


Investors, likewise, should periodically analyze 
their holdings to determine their present value. 


What are your securities worth today? 


American Bond and Mortgage Company main- 
tains a complete advisory service for investors. 
This Department will be glad to supply you with 
an impartial analysis of your securities, including 
complete information on market values, income 
reports, ratings, etc. Special reports on any partic- 
ular stock or bond will also be made on request. 
No obligation is incurred on your part for this 
service. 


Send today for special letter S-373 


Capital and Surplus over $9,000,000 


Albany 





345 Madison Avenue 


Detroit 


and over 30 other cities 








Estzblished 1904 


AN OLD RESPONSIBLE HOUSE 


Incorporated 


( 
\ 
N 
\ 


XXXZZ ZXZZZXZAZAZZzéKKKrevxizzzzzez7c5c:7c3o3erttsccsezpztlllleeeaiéaqzaaaziqiiz£iwuiuiuiiiaaiiiiililiiésaaciniww iiddédéddddddddddddcccssossco2- dlddittcese 








Gay 


